STATISTICAL APPENDIX

This Appendix presents tables of historical data for
1961-76 based on information! available up to 4 Feb-
ruary 1977, together with the results of three different
projections for 1977-85 based on the CEPG model.
The system of accounts and the 1976 version of the
model itself were described in the 1976 Economic
Policy Review?, and in a technical manual.3 A full
description of the current version of the model will
be available shortly in a revised edition of the techni-
cal manual. The second column of each table gives a
number for every variable shown, referring to its
definition in the notes which follow the tables.

The three strategies

Each projection illustrates the effect of a different
strategy for the balance of payments and -demand
management on the same underlying assumptions.

The main common assumptions are:

(i) Growth of the volume of world trade at 99/ a
year from 1978 onwards with world prices of
manufactures, oil and primary commodities all
risingat 59 a year in foreign currency (a weighted
average of the currencies of the UK’s main
competitors).

(ii) Public expenditure plans as announced up to
1978/9, and expected up to 1981/2, with the
historical growth trends thereafter (except that
some additional public investment is assumed
under projections 2 and 3 from 1978 onwards).

(iif) The present general structure of taxation, ad-
justed for future inflation, but allowing for
future changes which have already been an-
nounced:

(iv) Targets on the basic balance of payments (current
account plus structural capital flows) expressed
in foreign currency, rising from the equivalent at
1976 exchange rates of a deficit of £500 million
in 1977 and 1978 to a surplus of £1,000 million in
1985.

YThe main source is National income and expenditure, 1966-75.
tEconomic Policy Review, No.2, March 1976, Appendix B.

3Technical manual on the CEPG model, M. J. Fetherston, mimeo,

DAE, April 1976.

(v) Discretionary changes in income tax allowances
and VAT such as to ensure that targets for the
basic balance of payments are achieved in each
year.

(vi) A level of wage settlements in terms of basic
rates rising after full allowance for changes in
consumer prices and direct taxes by 3%, in 1978,
2% in 1979 and 19, a year thereafter.

Given all these conditions, the projections differ
because of assumed differences in policy on trade and
the exchange rate.

Strategy | assumes that the exchange rate for sterl-
ing changes from now on in such a way as to hold UK
unit costs expressed in foreign currency fixed at their
January 1977 level relative to the world price of manu-
factures. ;

Strategy 2 assumes that the exchange rate changes
so as to secure a small reduction in 1979, and a larger
one in 1982, in UK unit costs relative to the world
price of manufactures, the total effect being calculated
so as to achieve an identical level of GDP at factor
cost in 1985 to that achieved under strategy 3.

Strategy 3 assumes constant relative costs as in pro-
jJection 1 together with restrictions of imports of
manufactures by non-tariff methods from 1978 on-
wards (which have no effect on prices of manufac-
tured imports), calculated so as to mieet unemploy-
ment targets in each year falling to 1-2 million in 1980
and 0°8 million in 1985.

Note that higher levels of public investment are
assumed under 2 and 3 than in | and that income tax
allowances and VAT are different in each case by the
amount necessary to secure identical outcomes on the
basic balance of payments denominated in terms of
foreign currency.

For each strategy as well as historical series the
following tables are provided:

Table 1 Summary

Table 2 Employment, output and income

Table 3 Earnings, costs and prices

Table 4 Expenditure and disposable income

Table 5 Balance of payments.
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Histofical Series 1961-1969
Table 2 Eamployment, output and inconme

| | 1961 | 1962 | 1963 1954 | 1965 | 1966 | 1967 | 1968 | 1969

' -------------------------------------------------- . e D S D D D e D P WD WE WD WD NS W WD W W e e D N S S D W e A A . A WD A G - S WD D D b A i A e b . W ——
| (£ billion at 1975 { | | | | | | i | |

| factor cost) | i | | | i | | | |

| North Sea output 1201} 0.0 |} 0.0 | 0.0 | J.0 | 0.0 | 0.0 .0 } 0.0 | 0.0

| Public service output 1202} 1.2 }. 11.4 11.5 | 11.7 | 11.8 | 12.1 12.5 |} 12.6 | 12.7

{Other domestic output 1203 55.2 | 55.9 | 58.1 | 62.0 | 63.9 | 65.1 } €€.3 | 69.3 | 70.9
| { oot e s e e e e e e e e e e e e e e e e e e m e e e s eaeo
{GDP at factor cost 1204 66.5 | 67.3 | 69.6 | 73.6 | 75.7 | 77.2 | 78.8 | 81.9 | 83.6

| | | | i | i { { | |

| Shares of GDP (%): | | | { | i ! | | i

{ income from eamployment |205] 67.7 | 68.2 | 67.7 |} 67.6 | 68.2 | 68.9 |§ €8,4 | 68.0 ) 68.7

| gross trading income ] | { } i } i i | i

| and public rents 1206 28.7 | 28.0 | 28.4 | 28,5 ) 27.9 | 27.0 | 27.4 27.7 ¢ 26.7

{ private rents 1207 3.6 | 3.7 | 3.9 | 3.9 | 3.9 |} 4,0 4,2 4.3 | 4,6

'--— ————————————————————————————————————————————————————————————————————————————————————————————————————————————————————
| (million fta equivs) i i | | | [ | i |

{Public service enmplst 1208 2.471 2.44 2.48 | 2.50 | 2.53 2.59 | Z2.€7 | 2.71 | 2.72

jOther employment 1209} 15,96 | 16.01 | 15.95 16.07 16.11 | 16,07 | 15.64 ) 15.32 15.16

| { oo e e e e e e e e e e e e e e e m s r—see-——- I it
| (rillion persons) { 1 | { | 1 | { i {

| Total employment 1210} 22.7C 22.89 | 22.93 | 23.24 | 23.50 | 23.67 ) 23,22 § 23.05 | 23,00
| Onemployment 1211 0.34 | 0.45 | 0.54 | 0.39 | 0,34 0.35 ) 0.55 | 0.57 | 0.57

| Non-participants 1212 6.38 | 0.47 | 0.53 |} 0.42 | 0.38 | C.39 | C.£3 ) 0.55 ) 0.54

| | o o T e e T T e e e e e e e e e e e e e e = e = e e ae e —————
| Potential labour supply {213} 23.42 23.81 ) 24,00 | 24.05 | 284,22 24,41 ) 24,30 ¢ 24,17 24,11

1 v o oo 2 o o > T D D 4 D D D D D D WP D S P P D R N P R R D DD D A s A e T S R R N W D TR MR AR AP WP R AR W M D e e D AR A W A S L AN D W N U A e AR AN R AP D P R D A Y i W . e . o -
Table 3 Earnings, costs and prices

(= e = e e e e e e e e e = ——————————————— e S m e m -
} | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 1968 | 1969

| ——————————————————————————————————————————————————————————————————————————————————————————————————————————————————————
| (Annval changes, %) | i | { { | | | { 1

| vage settlement index - 1301} 2.4 | 2.8 | 0.8 | 3.0 | 5.9 | -0.8 |} €.0 | 5.1 | 6.8

| Real post-tax value ] | ] | | | | | [ |

{ of settlements 1302} -0.1 |} -1.2 | -1.5 | 4.7 | 0.1 | -5.9 |} 4,7 § -0.5 | 0.5

| { oo e e e e e e e e e e e e e e e e e e e e e e e e e ee e e ————
|Average earnings: | | | } } 1 { { |

! rre-tax mohey earnings |303} 6.7 | 4.6 | 4.9 | 7.0 | 6.8 | 6.4 | €.1 | 7.8 | 7.1

{ rost-tax money earnings|304) 5.6 } 3.6 | 5.3 | 6. U4 | 4.5 | 5.2 1 £.8 | 5.9 | 6.0

| post-tax real earnings |305] 3.5 | 0.3 | 3.2 3.2 0.3 1 1.2 | 3.5 ) 1.0 ) 0.9

| | | o T T T T S e S S e e e e e e e e ——e————
| Ncrmal costs per unit: | i | ] i | § } ] !

{ labour costs 1306} 3.8 | 2.0 | 1.0 |} 2.8 | 3.7 } 3.8 1.8 { 3.9 4§ 4.1

| cther domestic costs 1307} 4.6 | 5.3 | 4,1 | 5«3 | 5.6 | 6.4 { 4.2 | 3.2 | 9,4

| imported inputs 1308} -0.1 ) -0.4 | 2.3 ) 4.3 | 3.1 1.0 | -0.9 | 11.1 ] 2.2

[ | oo e e e e e e e e e e o e e e e e e — e e e e -
} total costs 1309} 3.0 1.8 | 1.6 | 3.4 | 3.8 ) 3.5 § 1.5 |} 5.3 | 4.3

} | oo e e e e e e e e e e e e e e e e e e e e e e et see—ec s ————
|Output prices 1310} 2.1 3.0 } 2.2 | 2.6 | 3.7 1| 3.3 1 1.6 | 3.9 |} 3.9

J]Consumer prices 1311 2.0 |} 3.2 | 2.0 1 3.2 4,2 | 3.9 Z.2 | 4.8 |} 5.1

- - . - - - - - - - . - - - - e P W e R R SN WP = - - . 40 W - — " . W e M WD A -, > we -

MY A2110g NUOUOIT
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Historical Series 1970-1976
Table 2 Eamployment, output and income

) ] 1870 1971 | 1972 | 1973 ) 1974 | 1975 | 1€7¢6 |}
| e e e e e e e S S ss S sssssesss s i
} (£ billion at 1975 [ | ) { i | | i |
| factor cost) | | | | i | | | {
| North Sea output 1201} 0.0 } 0.1 | 0.1 ) 0.1 0.2} G2 |
| Public service output 1202 13.0 | 13.4 ) 13.8 | 13.9 | 14.2 | 15.0 | 1€.3 |
jOther domestic output 1203} 72.1 | 73.2 ) 75.0 | 79.8 | 79.5 |} 77.0 | 17.5 }
| | o e e e e e e e e e e e e e e e e e m s ——— !
{GDP at factor cost 12048 85.2 | 86.6 | 88.9 ) 93.8 | 93.8 | 92.2 | $3.4 )
| | | | | | | | i {
} Shates of GDP (%): 1 { { } 1 1 | 1 )
| income from employment (205] 70.0 | 68.7 § 68.2 | 68,1 ) 71.6 | 4.0 | 3.0 9
| gross trading income { | 1 ! | | i | )
| and public rents 12061} 25.2 | 26.5 | 26.8 | 26.9 |} 23.0 | 20,9 | 21,8 )
{ private rents 1207 4.8 | 4.8 | 5.0 | 5.0 | 5.4 | Se2 | €.2 |
| e e e e e e S S S SsSsssssse e e ittt bttt st {
{{pillicn ftm equivs) i i i { { |
{ Public service emplat 12084 2.79 1 2.87 |} 2.96 | 2.99 | 3.04 ) 3.22 i 3.29 |}
|Other employment 1209} 14,95 | 14.58 | 16,44 | 14.60 | 14.58 1} 14.44 | 14,25 |
| | o s s e e e e e e e e e e e e e T e e e e e ———— |
{ (eillion persons) i | i | | | | |
| Total employment 1210} 22,84 | - 22.49 | 22.49 | 23.02 23,13 ) 23.04 ) 22.E2 |
| Unenployment 1211} 0.60 | 0.78 | 0.85 ) 0.61 |} 0.61 0.93 | 1.27 }
| Ncon-participants 1212) 0.57 | 0.68 | 0.72 | 0.57 | 0.57 | 0.76 |} C.S4 |
| | fom e e e e e e e e e e e e e e e e e mee————— |
jPctential labour supply 1213} 24,01 ) 23.94 ) 24,07 24,21 | 24,31 | 24,73 ) 28,03
o e e - 7 = = i e o o ?
Table 3 Earnings, costs and prices
| i e e e s S s s s o= |
| | 1970 | 1971 | 1972 | 1973 | 1974 1975 | 1€7€¢ )
| o o e e e e T e e e s sSs s so s s m s |
{ {Annual changes, X) { 1 I | { 1 1 i {
| Vage settlepent index 13014 11.8 |} 13.8 | 9.6 § 11.2 | 12.1 ) 36.3 1C. 1 §
{ Real post-tax value | | i I I | | | {
| of settlements 1302} 3.7 ) 5.2 1} 2.5 | 0.4 | -3.9 1} 1C.9 | -€.1 |
! } oo e s e e e e e e e e e e e e e c e s e ——— |
JAverage earnings: | | i | | i { | i
! fre-tax money earnings 303} 12.8 |} 11.9 § 12.2 | 12.5 § 20.7 | C.4 | 14,8
| rost-tax money earnings 304} 1.0 | 12.0 § 13.0 | 11.7 ) 18.0 | 2.3 12.7 1
| post-tax real earnings )305] 8.1 ) 3.4 | 5.3 0.3 ] 2.2 ) 2.0 |} -2.4 |
| | i it mmmss e Attt it tddaded e |
|Normal costs per unit: | I | | { § ! | |
{ labour costs 1306} 9.0 | 7.0 } 8.2 } 9.5 | 17.7 | 26.1 § 1z.0 |
| cther domestic costs 1307} 7.9 | 9.8 | 8.3 | 11.6 | 8.0 1| 23.5 | 17.2 |
{ imsported inputs 1308 7.1} 3.8 1.5 1| 21. 4 ) 41,2 | 1Z2.1 | 19.0 |
| | | e e e e e e e e e e e R s s SA——sssca e e |
| total costs 1309} 8.4 | 6.6 | 6.6 | 12. 4 | 22.5 | 21.6 14,€ |
| } e i ittt ittt i memm—————— !
{Output prices 1310} 7.0 |} 9.6 | 8.4 | 11. 4§ 18. 4 | 23.9 1.2 |
jConsumer prices 13114 6.6 | 8.3 7.4 ) 1.3 |} 15. 4 | Z2Z2.8 | 1.5 |

| o e e 2 . e A B 0 o o 2 e e e
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Historical Series 1961-1969
Table 4 Expenditure and disposable income

i

| I 1961 1962 | 1963 | 1964 | 1965 | 1966 | 1567 | 1968 | 1969 |
---------------------------------------------------------------------------------------------------------------------- '

{ (£ billion, 1975 mkt pr) | { | i ] i | t | | |
| | | | | i t | ! | | |
jConsumers! expenditure (401} 46.1 | 47.4 | 49.4 | 51. 1 | 52.2 53.2 | £4.7 | 56.2 | 56.9 |
| Public curr expenditure | | { I ( { { { | f i
| cn goods and services |402] 16.9 | 17.3 | 17.5 | 17.7 | 18.1 | 18.6 | 19.5 | 19.7 | 19.3 |
jPrivate fixed investment (403 7.5 | 7.2 | 7.3 | 3.4 | 8.7 } 8.5 | 8.7 { 9.4 | 9.9 |
| Public fixed investment (404} 4.7 | 5.0 | 5.3 } 6.2 | 6.5 1| 7.0 | €.0 | 8.0 { 7.5 |
| Stockbuilding 1405} 0.8 § 0.2 | 0.2 | 1.8 | 1.4 ) 0.9 | 0.3 § 0.9 | 1.2 |
i | | Rttt e s oS s s e |
|Dcmestic expenditure {406 76.0 77.1 § 79.7 | 85.2 | 86.8 | 88.3 | 91.2 1§ 94,1 | 94.8 |
i | | | | ! | i |
{Exports of goods & servs|407]| 13.3 |} 13.6 | 14.1 | 14.7 | 15.4 | 16.0 | 16.2 | 18.1 | 19.8 |
| | [ e e e e e e e e e e e e e e e e e e e e e e e e e m—e———e—— |
] Toctal final expenditure |8408) 89.3 | 90.7 | 93.8 | 93,9 } 102.3 | 104,3 | 107.4 | 112.2 | 114.6 |
| | | | [ | |
{Imports of goods & servs 409 15.8 |§ 16.3 | 16.9 | 18.3 18.6 | 19,2 | 20.5 | 21.8 ) 22.6 |
i { T T =S —cssssc o= {
JGDP at market prices 1410} 73.5 | 7.4 | 76.9 | 81.5 | 83.6 | 85.1 86.9 | 90.4 92.0 |
o e o e o o e T e e T S S s TS s |
{ (£ billion, 1975 values) | | | i | | | i | | |
| i i i | | i | { | | |
| Terms of trade effect j411} 2.1 2.4 ) 2.4 | 2.2} 2.5 1 3.0 ) 3.3 2.9 | 3.2 |
|Net income froam abroad (412} 0.4 | 0.6 | 0.7 | 2.6 | 0.6 } 0.4 0.3 } 0.2 | 0.6 |
I | i it et s ittt bin s btatstiathen ittt et |
{National income 1813 76.1 | 77.4 | 80.0 | 84,3 | 86.8 | 88.5 S0.5 | 93,5 | 95.8 |
| | = e e e e e e S S T S e T e e T e e e e e S e —e—me—es————— i
{ Post-tax income: | | | | | | | | | l |
{ vages and salaries jur4y 36.4 | 36.8 | 38.1 | 39.8 } 40.4 | 41.1 41.8 | 41.9 | 42,2 |
| welfare benefits 1415 4.0 | 4.2 | 4.7 ) 4,8 | 5.3 |} 5.5 1| 6.1 | 6.6 | 6.7 |
{ other private incoae j816} 16.6 | 16.1 | 17.3 | 18.9 | 19.1 | 18.9 | 19.2 | 2C.5 ¢ 20.6 |
| i oo e e e e e e e e e e e e e e e e e e e e e e e - emeses—os—nee |
{ total private income 1417} 57.0 | 57.1 ) 60.1 63.5 | 64,8 | 65.6 | €7.1 | 69.0 | 69.6 |
| | | | | | | i 1 |
| public sector income 1418} 19.1 | 20.3 | 19.9 | 20.8 | 22.0 ) 23.0 ) 23.4 | 24,5 | 26.2 §
| | o s e e e e e e e e e e e e e T T e eSS s s s Smm o smo s I
{Financial balances: 1 | ! 1 | § | | | | |
| { 1 | | | | | | | |

{Private sector surplas |819} 2.9 | 2.5 | 3.6 | 2. 4 } 2.7 | 3.2 ) 3.8 j§ 2.8 | 1.5 |
| Public sector deficit 14204 2.8 ) 2.1 ) 3.2 | 3.3 2.8 | 3.0 § 4,5 | 3.4 ) 0.6 |
{ Balance of payments on | | { | { | | | } | |
) current account {421 0.0 } 0.3 | 0.3 ) -0.9 § -0.1 ) .2 }§ -0.7 -C0.6 | 0.9 |
|
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Historical Series 1970-1976
Table 4 Expenditure and disposable income

- S A A = - - - e S W N WS A W W P A S A W Y - A G D R D D e A S M b N R P e A S A D D NP D A S S e W e -

| (£ billion,197% mkt pr) | 1
i

| | { | | |
) ! | 1 | {
]Consumers? expenditure (401 58.1 | 59.6 | 62.7 § 63.8 | 63.7 | 63.4 | €3.7
{ Public curr expenditure | { | | i | | |
} cn goods and services |402] 19.7 |} 20.2 § 21.0 | 21.5 | 21.9 § 22.9 | 23.1
{Private fixed investment {403} 10.1 10.6 | 11.4 | 12.6 } 1.7 14 1.7 i 1C.9
jPublic fixed investment (404} 7.7 | 7.6 ) 7.4 ) 8.4 ) 8.8 8.8 | £.7
§ Stockbuilding 1805 1.0 | -0.4 | 0.2 ) 2,6 | 1.1 -2.3 | -1.6
| | o e e e e e e e e e e e e e e e e e e e e m e — e oo ——
| Dcmestic expenditure {406 96.6 | 97.7 | 102.6 | 108.9 |} 107.1 ) 104.5 | 1CE.5
{ | i | | | | | I
{Bxports of goods & servs|407) 20.8 | 22.3 22.7 25. 4 |} 27.1 { 26,1 ) 27.9
| | | smm e e e e e e e e e e S S e e e s s e S s s S s—— -
| Total final expenditure {408) 117.4 | 120.0 125.4 | 134.3 ) 134.2 | 13C.6 | 133.4
§ | | | i - i i |
|Imports of goods & servs|409) 23.7 ) 24,9 | 27.2 | 30.3 4§ 30.3 } Z8.2 | 2%.8
| { == T e e e e e —rCsso s e
{GDP at market prices 14104 93.7 } 95,1 | 98.1 | 104.0 | 103.9 | 102.3 | 103.6
. ———————————————————————————————————————————————————————————————————— A - > W e e W WS -
{ (£ billion, 1975 values) | } ] | i { | 1
| { | | | | | |
| Terms of trade effect 14114 3.7 1} 4.0 | 4,3 ¢ 2.4 -2.3 0.0 | C.4
| Net income from abroad (412} 0.7 } 0.5 | 0.5 ) 1.4 | 1.2 | .5 1 C.3
{ { === S S e e e S e e S e S e e e s e m s mm = sesesmsescese-
JNational income 1813 98.0 | 99.6 | 102.9 107.8 |} 102.9 | 102.8 | 104,2
! | e e e e e e e e e e e e e e e e s — e —ss e s e
{Pcst-tax income: i I ! { { | | |
{ wages and salaries 1414 43.7 | 44,5 | 46.8 | 48,0 | 49,3 | 5.1 1 4EL 4
| velfare benefits 415 6.9 | 7.0 | 7.8 | 7.8 | 8.3 | 8.7 1| S.2
|{ cother private income 1816} 19.9 | 21.6 | 23.7 | 27.3 22.1 20.9 ZZ.4
| | |=mmmmmm o ——— S e e e e e e e e m eSS sSCossssse s
| total private -income 1417} 70.4 | 73.0 | 78.3 § 83.2 | 79.7 | 79.7 | £0.0
i i I | | { l } |
{ public sector income 1418 27.6 | 26.6 | 24,5 | 24,6 | 23.2 23.1 | 24,2
| 1 | e e e e S S e e e e e e e e e ss——— s ———
}Pinancial balances: | { | | } i | i
! ! | I | | | |
| Private sector surplus (419} 1.3 3.6 | 4.3 ) 4.4 § 3.4 ] 7.4 ) 7.3
{ Public sector deficit 14204 0.1 | 1.7 | 4.0 |} 5.4 { 7.6 | 9.1 |} E.5
{Balance of payments on | i | | i 1 | |
| current account 1421 1.4 | 1.9 | 0.2 } -1.1 ] -4,2 | -1.7 | -1.3
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Historical Series 1961-1969
Table 5 Balance of payaents

| (£ million, 1975 prices)

| Vclume of exports of:

e . - — —— — — —. . -

| 1

| |

| |
| fuels 1501 412 498 490 478 542 587 559 660 | 654
| cther goods & services |502 12896 13072 13626 14222 14884 15459 15652 17444 19108
} i o e e s s e e e e e e e e e e e e T e e e e e e e e e e e e — e —meo e Ttesmsse-
} tctal 40714 13308 | 13570 ) 14116 ) 14700 15426 ) 16046 | 16212 | 181CH | 19762
| i | 1 i ! ! | | | |
| Vclume of imports of: | { i 1 1 { { i { |
{ food §1503}4 4266 |} 4435 | 4350 4435 | 4350 | 4459 | 4612 | 4435 4394
{ fuels 15044 2398 | 2685 | 2855 | 3070 | 3357 | 3680 | 3972 | 4213 | 4505
| basic materials 15051 2583 | 2470 ) 2612 | 2783 | 2754 | 2612 ) 2€12 | 2839 4§ 2783
| semi-manufactures 15061 2020 2466 | 2699 | 3257 | 3211 ¢ 3416 | 3€73 4281 | 4408
| finished manufactures |[507] 1224 | 1291 | 1395 1700 } 1806 | 2050 i 2522 | 2913 | 3188
| services 1508) 2898 | 2909 | 2946 | 3069 | 3146 | 2986 | 3C82 3145 ) 3286
' ———————————————————————————————————— P WD D D A T G A D A D A P D G G5 GP D W s wn e R DD WD W N D S R D A DGR R D D AP N S W S W
j tctal 1409} 15789 | 16257 | 16857 | 18314 | 18624 | 19202 | 20473 21825 | 22563
|- —————————————————————————— D - D S - D - S - - - - - D . S - e D D e WD A A e S i - - - — - —— - -
| {Index 1975=100) i | i i
jTerms of trade 1509} 115.74  117.69 { 116.87 § 113.94 ¢ 115,86 ) 118.26 | 119.,C1 { 115.68 | 116.39
'- ......................... - — . - . W A - W T R e R SR D G PGP YD W S G = W - A - S w PSR S R TR — P ——
{ (£ million, 1975 values) | | { i | 1 { 1 | i
| | | | | | | t { | )
jBalance of trade on i | | | | i | i | |
} goods and services 151014 -375 | =266 | -340 | -1455 | -670 | -195 } -1004 | -800 | 385
{Net income from abroad (412} 425 | 598 | 683 | 557 | 607 | 429 ¢ 330 | 214 557

l ‘ ———————————————————————————————————————————————————————— S e WS P W A AR W - P,
{Current balance 1421 50 § 333 343 -398 -63 ) 234 -674 | -587 | 942
jNet long-term capital 1511 44 | -349 | -500 |} ~303 | -411 ) -zu4 -226 |} 26 | -68
| Net trade credit 151214 =100 -180 | -233 -1%6 | -155 | -455 | -427 | -606 | -371
1 } e bbb st et iebetd Stutatiedeide ettt bbb dedatetdede b iedeintshehe s
{Basic balance 1513) -6 | -196 -390 -1318 -629 ~464 | -1327 | -1167 | 504
{Net short-tera inflow 15144 -935 | RAR BN 238 159 |} «225 | -805 | =150 | -1874 ) 903
i J f=m=m———— S S e e e e e sem e e ==
{Balance for 1515} -941 | 515 | -152 |§ -1759 -854 | -1270 | -1817 -3041 1407
| official financing | 1 i } | { | { | i
' ——————————————————————————————————————— . - A - - — A - — W VI T A WS S R I e A WP N R A W MR R AR S AR W R A e MDA G W R R R . 4P . -
| (Indices, 1970=100) { } | ! | ) i 1 i |
| Volume of world trade {516} 48 | 51 | 5% | 61 | 65 | 70 14 T €3 | 92
{ Werld price of { | | { | i ( | i ]
{ manufactures 1517} 85 | 86 | 87 | 88 90 | 91 4 St g2 | 95
| orld terms of trade fori | { { | | | | | t
{ rav materials 15181 99 | 99 102 | 107 104 | 106 | 102 | 101 | 101
| cil 1519} 142 | 140 | 136 | 131 ) 122 113 ) 119 ) 120 | 110
JUK unit costs relative | | i i { { i { [ i
{ to world price of afs: } ] ] 1 | } | | 1 i
{ in sterling 1520 85.9 | 88.2 | 89.1 | 90.6 | 90.8 | 92.1 | €3.2 | 96.7 | 98,1
| in foreign currency 1521 100.8 | 104,1 | 104.9 | 106.3 | 106.8 ) 108.3 | 10€.9 |} 97.3 | 99,0
| { | { | { | { \ | |
| Neighted exchange rate [522) 117.3 | 118.0 } 117.7 | 117. 4 ) 117.6 | 117.6 | 114,7 | 100.6 | 101.0

M3142Y A21)0d I1UoUIT
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Historical Series 1970-1976
Table 5 Balance of payments

{ t 1970 1971 i 1972 | 1973 | 1974 | 1975 | 1676

' --------------------------------------------------------------------------------------------------

1 (£ million, 1975 prices) | ] i f } | | |

| ! i | | 1 | { |

t Vclume of exports of: } | | } | i | I

{ fuels 1501 785 | 791 | 782 | 828 | 753 | 730 | EE3

{ cther goods & services 1502 20022 | 21476 |§ 21963 | 24562 | 26391 | 25363 ¢ 27C22

) { = o e e e e e e e e e e e e e ——  — — — e m -

{ tctal {407y 20807 | 22267 | 22745 25390 27144 26093 279C¢

| 1 t | | | | | |

{ Vclume of imports of: | | | | i } i i

| focd 15034 4435 | 4435 4524 4524 | 4391 4346 | 424

{ fuels 15044 4843 | 5279 | 5279 | 5422 | 5135 | 4310 | 4273¢

} basic materials }505) 2839 | 2583 | 2641 | 2952 | 2641 | 2214 ) ZBE3

} semi-manufactures 1506 4653 | 4903 | 5528 | 6370 | 6882 | 6150 | €235

{ finished manufactures |[507] 3462 | 3981 5067 | 6420 | 6623 | 6€5S | 7147

| services 15081 3500 | 3701 4190 | 4594 | 4608 | 4273 | 4403

| | ot e e e e e e e e e e

{ total 1409 23733 | 24881 | 27229 | 30281 30281 | 28248 | 2SEN

{ {(Index 1975=100) i | | | | | | |

| Texrms of trade {509 118,13 | 119.29 | 118.55 | 108.54 | 93.49 | 100.00 101.50

' --------------------------------------------------------------------------------------------------

{ (£ willion, 1975 values) | i ] { } } | }

| | | | ! i | { |

{Balance of trade on } 1 | } } | ! }

| goods and services {5104 740 | 1403 | -210 | ~2461 | -5392 | -215¢ | -1£¢€1

{Net income from abroad (412 658 | 493 | 460 | 1376 | 1222 | 482 | 28¢%

| 1 o e e e e e e e e e —— — e — e ————

{Current balance 1421y 1399 | 1896 | 2489 | -1085 | -4170 | -1673 | -1266

{Net long-term capital 1511y 48 | 390 | -261 | 103 ) 1334 | 481 | 207

| Net trade credit 15124 -380 | -726 | -345 -333 | -806 | -410 | -£38

| ] o m o mmeree s e e e e e e e e e e e e e e r s e e s e s ———

|Basic balance 1513) 1067 | 1560 | -356 | =-1315 -3641 ] -160Z | -1556

{Net short-term inflow  {514| 1389 | 3942 | -1692 | 152 | 1558 | 123 ) -14¢€¢
, I R T e

iBalance for 15154 2456 | 5503 ) -2048 | -1163 | ~2083 -1479 | -30&4

| cfficial fimancing i | | { 1 { | |

l --------------------------------------------------------------------------------------------------

{ (Indices, 1970=100) 1 | 1 | | | I {

{ Vclume of wsorld trade 1516 100 | 107 |} 116 |} 130 | 141 134 § 1us

| #crld price of } | | | | | | i

{ manufactures 1517} 1C0 | 103 | 104 ) 112 | 137 | 148 | 1449

| #0orld teras of trade for) | | | | { | [

| raw materials 1518} 100 96 | 102 | 127 ) 130 105 | 110

} cil 15199 100 | 118 | 111 125 | 278 | 2681 § 282

{OK unit costs relative | 1 § { i | | |

{ to world price of afs: | | | | 1 | | 1

{ in sterling 15201 100.0 | 106.8 | 113.6 | 117.7 |} 113.5 § 129.9 | 148,5

{ 4in foreign currency 1521 100.0 106.6 | 109.5 | 101.5 | 93,8 | 97.6 | 92.3

i | ) | { | | ] |

| leighted exchange rate |522] 100.0 § 99.8 | 96.4 | 86.3 | 82.7 | 75.1 €z.1
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{ (£ billion, 1975 values)
{Balance of paysents on

| current account
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1.1

0.1
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| Post-tax real earnings

|Average money earnings

{ (Apnual changes, %)
{Ccnsumer prices
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6.8

7.1

o2

7

|
|
|

£.7

5.3

.0

5

108

1 (£ billion, 1975 values)
|Discretionary tax

| reduction

I---—-—----------—--—-————--—a---------—-------—----_-—----------——-_-———----------_-_---—--------_-_------——-———-—-------—----—-

1 (£ billion, 1975 values)

™M
[

0w~

o,
[TaR¥e]

requirement
|Domestc Credit Expansion

i

) Public sector borrowing |

1.2
9.1

1

2.2
8.9

1

15.0
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7
S
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17.9
10.9

— v — —

{ {(Annual changes, %)
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STRATEGY 1: Conventional policies
Table 2 Employsent, output and incone i

{ (£ billion at 1975 { l | | i | | { }
| factor cost) | 1 | | ) | [ | }
{North Sea output {1201 0.5 1| 13 2.3 ) 3.0 § 3.6 | 4.0 4.4 4
| Public service output 1202} 15.3 | 15.4 | 15.4 | 15.5 | 15.7 | 16.0 | 1€.3 |
jother domestic output 1203 77.5 } 80.5 1| 84,6 | 87.6 { 91.2 | 84,7 | S8,.1 | 1
{ | i et i Rttt it tibtiet it i -——
|GDP at factor cost 1204 93.4 | 97.3 |} 102.3 | 106. 2 | 110. 48 ¢ 114.6 | 11€.7 | 1
| 1 1 | | f ! | | |
| Shares of GDP (%X): 1 | | | | | | | i
| income from ewmployment }205) 73.0 | 69.4 | 67.8 | 67.4 } 66.1 | €%.3 ) €5.0 §
| gross trading income | ! | { | ! | t I
i and public rents 12064 21.8 | 25.5 27.1 § 27.6 | 28.9 | 29.8 ) 3C.1 )
| private rents 1207} 5.2 | 5.1 | S.1 ) 5.0 | 5.0 | 4.9 | 4,9
l - AL WY D D WSS T WD e D R A D A e T D Y D e D A W W D WD SR DGR w6 W . . - —— - A - . - -
] (sillion ftm equivs) | | | | | { l
| Public service emplat 12€814 3.29 | 3.32 3.32 { 3.34 | 3.37 | .43 | I.50 |
jOther employrent 12099 14.25 |} 14.11 | 14.06 | 18.00 13.94 | 13.91 13.87 | 1
| 1 fm=mmm—- T T S s S s ss oo e == -
| (msillion persons) { | | | | f | | i
{Total employment 1210} 22.82 22.78 | 22,85 | 22.90 | 23.00 ) 23.15 ) 23.31 } 2
| Uneaplcoyment 1211} 1.27 | 1.36 | 1.39 | 1.45 | 1.49 | « 56 | 1. 64 )
|Non-participants 1212) C.94 | 0.98 | 0.99 | 1.02 | 1.03 | 1.07 ) 1.10 |
i ' | | Rt et ad S T e e e e S S NS e S sCSsesssoe-—-
{Potential labour supply (213} 25.03 | 25,12 | 25.23 § 25.37 | 25.52 | 25,78 26,04 } 2
| ------ T L T R R e b e ek L R N R R R
Table 3 Earnings, costs and prices
' ------------------------ - ——— . ——— - - — - S WD WP D R WD e W R P e AR R P M W W D TR AR D S W WP WS D WD N W S M WS G e -
| i 1976 |} 1977 1978 | 1979 | 1980 | 1981 | 1562 ) 1
' ———————————————————————— - - —— - — - - o - - - - — . W S > - - - -
} {(Annval changes, %) [ [ | | { i i | [
{ Vage settlement index 1301} 10.1 § 7.6 |} 15.84 | 14,1 | 1.2 |} 11.6 | 1.7 )
{ Real post-tax value i | | | i i [ | {
| of settlements 1302} S I -4,0 | 3.0} 2.0 | 1.0 | 1,0 |} 1.0
) i |ttt ittt mm————- smemm—- R e i
tAverage earnings: } | I | | t | | {
{ Fre-tax money earnings {303} 14.8 11.3 |} 14.0 ) 17.1 § 14.8 | 13,8 ) 13.8 )
{ rost-tax money earnings|304} 12.7 | 12.2 | 12.6 | 17.4 | 16. 4 | 13.2 | 13.5 |
{ post-tazx real earnings (305} -2.4 | 0.8 |} 1.2 |} 4,9 4 4,7 | 2.5 | 2.9 |
] | e e S e e e e e e e S e e e e s S S s s s o msSs s er s
{Ncrmal costs per unit: | l i 1 { | { | i
{ labour costs 1306} 12.0 | 6.5 | 9.8 | 13.1 14 10.8 | 9.7 | 10.C |
| cther domestic costs 1307} 17.2 | 14.0 | 13.6 | 13. 1} 13.1 § 12.1 ) 11.6 |
{ imported inputs 13¢81 19.0 | 16.2 | 12.3 | 11.8 | 10.8 | 9,7 | 5.9 |
| | ittt e itttk e ST Sesescssescscsseno=-
| total costs 1309} 14.6 | 10.3 | 11.3 § 12.9 } 11.3 § 10.2 | 10.3 |}
f f R iinti et T T S S e S e S s
jOutput prices 13101} 15.2 |} 11.6 ) 1.1 ) 12.6 | 11.9 | 10.7 | 10.4 |
{Consumer prices 1311} 15.5 | 11.2 | 11.3 | 11.9 | 1.1 § 1.5 | 1C.3 |

i |

| |

5.3 |§ 5.1 §

16.6 17.0 | 17.4
02.¢C 104.5 | 106.2 |
-------------------- : ---_-'
23,5 | 126.8 | 128.7 |
| | |

| | |

64.4 | 64.3 | 65.0 |
| | !

30.6 30.7 1} 29.9 |
4.9 | 5.0 | 5.1
------------------------- '
| A |

3.58 | 3.65 3.74
3.85 { 13.76 | 13.59
......................... '
{ | |

3.50 | 23.59 | 23.57 |
1.70 ) 1.8% | 1.98% |
1.12 1.17 | 1.22
------------------------- '
6.32 | 26.57 | 26,72 |
------- ---_-——----—--—---'
------------------------- |
983 | 1984 | 1985 |
------------------------- ‘
{ { |

10.1 4 11.2 12.0 |
| { M

1.0 | 1.0 | 1.0 |
......................... |
| | |

12.9 | 12.6 | 13.6 |
14.0 | 1.7 1 12.6 |
“.1 ‘ 1-8 . 2‘“ '
————————————————————————— '
| | |

9.1 | 3.0 | 9.9 |
11.4 | 11.0 | 1.1 |
9.’4 ' 809 ‘ 8’7 '
------------------------- l
9.6 | 9.4 | 9.8 |
........... ----—---—--—--'
10.0 | 9.6 | 9.8 |
9.5 | 9.7 | 9.9 |
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= STRATEGY 1: Conventional policies
o Table 4 Ezxpenditure and disposable income

‘ - - - A, - - - . - - . D - - . - R R s e - D D - - - - - - - - - - - -

{
1 (£ billion, 197% mkt pr) | 1

|

| | | { | | { I | |

| 1 | | i | { | | { | ]
jConsumers? expenditure (401} 63.7 | 65.6 | 67.7 1} 71.0 ) 75.0 | 78.5 | €1.6 | 85.5 |} 88.4 | 9.4 |
| Public curr expenditure | | 1 | | | ! | ! | t |
] on goods and services 402} 23.7 | 23.6 | 23.5 | 23.7 1} 24,0 | 4.5 | z%.C ) 25.5 | 26.0 | 26.6 |
|Private fixed investament (403 10.9 |} 1.1 12.4 | 12.7 | 13.4 | 14,3 § 14,8 § 15.1 | 15.4 | 15.4 }
1Public fixed investment 404} 8.7 1 7.8 } 7.3} 7.5 1} 7.9} 8.4 | €.9 | 9.3 | 9.8 | 10.3 |
| Stockbuilding {405 -1.6 | -0.1 | 1.9 |} 1.9 | 2.1 1 2.2 1 2.2 ) 2.4 1.9 | 1.2 |
| | | o e e e e e e e e e e e e e e e e e e S M e - seG S ssss s ST msssssssosessees |
{Dcmestic expenditure 1806 105.5 | 108.1 | 112.9 | 116.9 | 122.4 ) 127.9 | 132.4 | 137.8 141.5 | 143.9 |
| | | | ! i { | | | | { |
|Bxports of goods & servs|407| 27.9 | 30.7 } 34,5 | 37.9 | 41,3 | 44,8 | 48,2 | 51.9 | 55.5 | 58.3 )
{ | | T e e e e e e e e e e e e e e e e e e S e S — S - ———o—cosesseoo i
} Tctal final expenditure 408} 133.4 ) 138.8 | 147.4 | i54.8 | 163.7 172.7 | 160.6 | 189.7 196.9 | 202.2 |
| | | ) | | | l { { | | |
|Inports of goods & servs|409| 29.8 | 30.8 | 33.6 | 36.3 |} 39.7 1| 43,3 | he 4 ) 49,9 $3.2 | 56.1 |
| ! jmmm————m—— e S R S e oS e oo i
IGDP at market prices 1410} 103.6 | 108.0 | 113.7 | 118.5 | 124.0 | 129.4 | 124,3 | 139.8 | 143,7 | 146.1
| - ——— o e e e e e e e e e e e e e e e esmesssss e
! {€ billion,1975 values) | i \ ) i ) [ § i } ] )
| i | | i | ! | } | | | |
| Tetas of trade effect 411 0.4 ) 0.1 0.2 | J.3 ) 0.4 | 0.5 | 0.6 | 0.7 }§ 0.8 | 0.8 {
'“et inCOIe fl’:Oll abroad '“12' 0.3 ' -0.1 ' -0-7 l -1.0 ‘ "1‘6 ' -202 ' -2.0 ' ‘1.7 ‘ _2c0 l -1.9 '
| i o e T e e e T S T T T e S eSS s ittt |
| National incoame {813} 104.2 | 108.0 | 113.3 ) 117.8 | 122.9 | 127.8 | 132.8 | 138.7 § 142.6 | 145.0
i } | e e e e e e e e e e e e e e e e e e e s c = |
| Post-tax income: I | | | | | f { } | .l |
| wages and salaries 1414 48.4 ) 48.8 | 49.5 | 52.0 1} 54.7 | S6.4 | CE. L ] 61.4 | 62.7 | 64.2 |
{ welfare benefits 1415 9.2 | 10.0 10.3 | 10.9 | 11.5 | 12.1 | 12.5 | 13.2 13.7 |} 14,2
| other private income 1816 22.4 | 26.4 | 28.2 | 28.6 | 30.5 | 31.7 | 32.%5 |} 34,2 | 34,8 | 34.0 )
| i | Rttt sttt wemssmme———- e e e e e e e e S e - e -——sses—sssensc oo
| total private inconme 1417 80.0 | 85.2 | 88.0 | 91.5 | 96.7 | 100.2 | 103.¢ 108.7 | 111.2 | 112.4 |
| ) | ) } } ) { { 1 { {
{ public sector ianconme 1418} 24.2 | 22.8 | 25.2 | 26. 3 | 26.2 | 27.6 1| 26.3 | 30.0 | 31.4 . 32.6 |
! { it ittt e e e e S S S T S Sssssssss oS s s e smmemee— |
{Pinancial balances: i ] | | | { | | i ! | }
1 | | | i { | | | f i |

{Private sector surplus |4#19] 7.3 1| 8.6 | 6.2 |} 6.0 | 6.4 | 5«3 £.0 | 5.8 5.6 | 5.3 |
| Public sector deficit {420 8.5 | 8.6 | 5.8 5.1} 5.9 | Sl | «€ | 4,9 | 4.4 | 4.2 |
{Balance of paysents on | } | ] } | | | | | | |
| current account 1421} -1.3 | -0.1 | 0.4 0.9 | 0.5 |} -0.1 C.l | 0.9 | 1.1 | 1.1 |

1 0 o i i i P S 0 4 " A 7 B B O 8 = " T - - " " - 48 > = = o = o - -
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STRATEGY 1: Conventional policies

{1 (£ million, 1975 prices)

| ! | { | | { | | | |
| { i l { | | i f i i i
| Volume of exports of: \ i ) { | | | | | | |
| fuels 1501 883 | 1204 | 2332 | 3309 | 441y | 5453 | €Cen 6675 | 7384 | 7171
{ other goods & services }502) 27022 29469 | 32170 | 34576 | 36873 | 39317 | 42124 45191 | 48067 | 51100
| | o e e e e e e e e e S e S Mss s s sescoseme - ——
| total 14807 27905 | 30673 | 34502 | 37885 | 41287 | 44770 | 4E1EB | 51866 | 955451 | 58271
| 1 | i l | { | | i 1 |
| Vclume of imports of: | i [ | | . f | ! | i |
{ food 1503} 4524 | 4491 | 4497 | 4502 ) 4507 | 412 § 4£18 | 4523 | 4528 | 4534
| fuels 1504} 4279 | 3615 | 3786 | 3882 | 4031 | 4320 | 4SE3 | 4893 | 5087 |} 5219
{ basic materials 15054 2683 | 2768 | 2969 | 2955 2971 | 2989 | 29€3 | 3015 2960 | 2879
| semi-manufactures 1506} 6775 | 7559 |§ 8681 | 9417 | 10312 | 11292 | 12274 13492 | 14418 15234
| finished manufactures {507} 7147 | 7437 | 8559 | 10189 |§ 12301 | 143€0 | 156E5 | 17727 | 19671 | 21430
| services 15084 4403 | 4901 | 5114 | 5326 | 5543 | 5782 { €€28 | 6274 | 6529 | 6787
| o o o e e e e o S e —mooses—ens =
| total 14099 29811 | 30773 ) 33606 | 36270 39665 | 43255 | 4€371 49925 53189 | 56084
' ————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————
| {(Index 1975=100). | 1 1 | | i 1 | | | |
| Teras of trade 15¢9¢ 101.50 | 100.28 | 100.33 | 100.40 | 100.64 § 100.78 |} 10C.€9 | 101.04 | 101.20 § 101,21
' ————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————
{ (£ million, 1975 values) | { | { ! { { | | i |
| | i | | | ! 1 | { i |
{Balance of trade on | i i | | i \ | | | |
| goods and services 1510} -1551 | -14 | 1096 | 1903 ¢ 2032 | z0¢8 | 24C3 | 2645 | 3094 3019
{Net income from abroad {412} 285 | -67 | -696 | -1318 | -1556 | -2152 | -2016 | =-1740 | ~-1984 | -1896
| o o o e e e e e e e——ecescome=
jCurrent balance 1421} -1266 | -81 | 400 ) 885 | 476 | -144 |} 387 | 905 | 1110 | 1123
{ Net long-tera capital 1511 207 § 637 | 265 { 176 | 610 | 1231 § 1CE1 567 | 362 | 505
{Net trade credit 15124 -538 | -982 | -1072 -1061 { -1086 | -1087 -1106 | -1156 | -1173 | -1062
I | e e e e e e e e e e e e e e se——cossemocccco————-
|Basic balance 15131 -1596 -427 | 406 | 0 0 0| 332 316 | 299 | 566
|Net short-term inflow 15144 -1488 | -359 | 155 | 1037 | 933 ) £32 | 1€C15 142¢ | 1631 | 1825
' ---------------------------------------------------------------------------------------------------
| Balance for 1515} -3084 | -786 | -252 | 1037 ) 934 | £32 1346 | 1744 | 1931 2390
| cfficial financing | } i { § | | | i i }
' - D R D D D D D W D D D - D - S e A A YD WD W D A% WR AR ON G5 W e A SN WP R AR D DD WD P WL WD M D R AR A D D A D D D R
| {(Indices, 1970=100) | { | | | | | | | ! |
j Volume of world trade 1516} 145 157 | 171 ) 186 | 203 221 | 241 | 263 | 286 | 312
{ Wexld price of } i | | i { | | i | i
| manufactures 1517} 149 |} 157 164 | 173 | 181 | 190 | 2CC i 210 | 220 } 231
| Wcrld terms of trade for} 1 | | | | i i i | |
{ raw materials j518} 110 110 ) 110 110 ) 110 | 110 | 11C § 110 | 110 | 110
) cil 1519 282 | 290 ) 290 | 290 | 290 | 290 | 290 § 290 | 290 290
{UK unit costs relative | i | | ! ! | | } { i
{ toc world price of sfs: | | { i i | i | | | |
{ ip sterling 1520} 148.5 | 157.8 | 167.1 | 179.2 | 191.0 | 201.4 211.8 | 221.8 | 231.6 | 242,3
{ 4in foreign currency 1521 92.3 | 89.5 | 89,5 | B9.5 | 89,5 | 89.5 | £9.5 | 89.5 | 89.5 | 89.5
| | | | | | | | | |
{ Veighted exchange rate |522} 62.1 | 56.7 } 53.6 | 49,9 | 46.8 | 44,4 | 42.3 ) 40.3 | 38.6 | 36.9
1 -
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STRATEGY 2: Devaluation
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STRATEGY 2: Devaluation
Table 2 Employment, output and income

' B Y Y P - - - W NS A W S e . G G R P D AP P D R D R . R A W R A W A e S W AR - -

- > W T e . A - - - D D D - - - W - D s e R WD R A e W A WD N W e W e 4 4 W . - - - -

{1 (£ billion at 1975 i | } { { | | | | { 1
{ factor cost) I l { i { | | | | | |
| Noxth Sea output 1201 0.5 ) 1.3 |} 2.3 | 3.0 | 3.6 } 4,0 |} 4.4 | 4.8 | 5.3 | 5.1
{Public service output 1202} 15.3 | 15.4 |} 15.4 | 15.5 | 15.7 |} 15.9 | 1€.2 ) 16.4 } 16.7 } 16.9
jother domestic output 1203 77.5 80.5 | 84,5 | 87.6 | 92.3 |} 96,6 | 1€1.2 | 10¢.8 | 117.7 § 125. 1
i i | o e e e e e e e e e e e e e e e e e e e e e e e = s s e e ——e—e——— -
{GDP at factor cost 1204} 93.4 | 97.3 | 102.2 | 106. 2 | 111.5 |} 116.5 | 121.8 | 131.0 | 139.6 1} 147.1
| | | | | | | | | | | 1
{ Shares of GDP (%): i } | i | | 1 | | | |
{ income from employment (205} 73.0 { 69.4 | 68.0 | 67.3 | 65.0 | 63.9 | €1.8 | 58.2 ) 56.4 | 56.0
| gross trading income | { ] | | | | { | |
} and public rents 1206 21.8 |} 25.5 |} 27.0 | 27.8 | 30.2 | 31.4 33.5 | 37.4 ) 39.3 | 39.9
{ private rents 12074 5.2 5.1 | 5.1 | 5.0 | 4,8 4,7 4.6 | 4.4 4.3 | 4,2
l-- ------------------------------------------------------------------------------------------------------------------------------
{ {(sillicn fim equivs) | | | i | | t 1 | i |
{Public service emplat 1208) 3.29 3.32 | 3.32 3.34 3.36 | 3.Uz2 ) SLUE ) 3.53 3.58 |} 3.63
JOther emgployment 1209} 14,25 | 14.11 § 14.06 14,00 | 14,00 14.03 14,07 ) 14.28 | 14.51 ) 14.69
{ e i T e S T e e e e e o e S N s s Cm oo o
| {(sillion persons) | | | 1 | | i _ | { | ]
| Total employment 12104 22.82 22.78 22.85 22.90 23.09 23.32 23,85¢ | 24,13 | 24,68 | 25.15
| Unemplcyment 1211 1.27 | 1.36 | 1.39 | 1. 45 | 1.43 | 1.45 | 1.484 ) 1.26 | 1.06 | 0.85
|Non-participants 1212} €.94 | 0.98 | 0.99 | 1.02 ) 1.01 | 1.01 | 1.01 } .93 | 0.83 | 0.72
1 ( e e e e e e e e e e e e e e e e
{Potential labour supply 1213} 25,03 } 25.12 |} 25.23 ) 25.37 § 25.52 | 25.78 | 26.04 26.32 26.57 | 26,72
| e e e e e e e o e - e e e e e m - e e e e e — - ————————- R e
Table 3 EBatnings, costs and prices
'- - - - - —— - — — P - ———— - - — D e A D D S D S R DGR WD W R WP D WS W AR G WD A e R AP e W A D D W R A W A A G D A Y YR D D W
| J 1976 | 1977 | 1978 |§ 1379 | 1980 1981 | 1682 | 1983 | 1984 | 1985
' ---------- - - - - - - A R R R S e e e S D e G Y T G R N S T A S W P U DGR M D R D D N A S AR D R W MR WD R WS WS MD w R S D e e e D G G A D W WD D D D D S A A e D S A S e -
{ (Annval changes, %) { } } | } i | | . | |
| Vage settlement index 1301 10.1 | 7.6 | 16.6 | 15. 2 |} 12.5 | 14,2 ¢ 13.4 10.6 | 13.8 | 12.8
{ Real post-tax value | } | I | | | | | | |
{ of settlements 1302 -8.1 | -4,0 | 3.0 | 2,0 | 1.0 | 1.0 | 1.0 | 1.0 | 1.0 | 1.0
] | | === mm e e e s s ca e T S e e N S e e e e mC s csecseesese -~
|Average earnings: | ! ! ! | | | | | | i
| pre-tax money earnings (303) 14.8 | 11.3 | 14.6 | 18. 4 | 16.2 | 1.7 1 1€.3 |} 14,3 | 14,7 15. 4
| post-tax money earnings|304) 12.7 ) 12.2 | 12.4 | 2.0 18.6 | 14.6 | 20.6 | 20.2 ) 13.6 }§ 16.1
{ post-tax real earnings |305] -2.4 | 0.8 | 0.4 ) 5.2 | 4,6 | 1.7 | 4.2 ) 5.0 | 0.7 3.9
| i oo T T T T e e e e S e e e e e e—ems—es-—-
| Ncrmal costs per unit: } i i | | | | | ‘ i |
1, labour costs 1306 12.0 | 6.5 | 10.4 14.3 | 12.0 .} 11.7 12.3 4 9.9 | 10.6 | 11.4
| cther domestic costs 1307 17.2 | 14,0 } 13.8 | 14.9 } 15.3 | 13,4 ) 16.2 | 16.2 | 13.0 | 12.6
| imported inputs 13084 19.0 ) 16.2 12.5 |} 18.8 | 13.9 | 11.5 | 25.6 | 16,9 | 12.4 | 1.1
i | e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e = s cee————c=-
| total costs 1309 14.6 | 10.3 | 1.7 ) 16. 2 | 13.5 | 12.2 | 18.2 14.3 ) 12.3 1.8
| 1 |mrrommesee s S ittt ittt ittt Sttt
{Ooutput prices 13104 15.2 | 11.6 | 11.5 | 15. 1 | 14.4 § 12.7 16.7 | 15.5 | 13.0 | 12.1
{Congumer prices 1311} 15.5 | 11.2 |} 11.9 | 14.0 |} 13,4 ¢ 12.7 } 1£.8 | 14.5 |} 12.9 | 11.7

l- - - D TR T WA A T W O - e - A W P A - A - A W 45 AR Y W AP e U A A D W D W W W D e e W Y Y A e P . - -

xipuaddy 1m_u$-ymg



vil

STRATEGY 2: Devaluation
Table 4 Expenditure and disposahle income

1
| (€ billion, 1975 mkt pr) |

| i | | | | | 1 | |
1 . i 1 | ! | ! 1 { | | |
{Consumers?® expenditure (401 63.7 | 65.6 | 67.3 | 69.8 | 73.9 | 77.5 | £C.0 | 86.1 ¢ 91.8 { 97.8
{Public curr expenditure | | | i | ] | i | i |
| cn goods and services {402} 23.7 | 23.6 | 23.5 | 23.7 | 24.0 | z8.4 | 24,9 25.3 ) 25.7 26.1
|Private fixed investment |403| 10.9 ) 1.1 12.3 ) 12. 4 | 13.4 | 1.7 4 15.0 4 16.8 | 19.1 | 20.5
| Public fixed investment (404} 8.7 | 7.8 | 7.8 | 8.3 | 9.1 | 10.1 § 1.1} 12.1 | 13.1 14,4
"{Stockbuilding 1805} 1.6 | -0.1 | 1.9 | 1.9 | 2.6 | 2.8 | 2.9 | 4.6 | 5.2 } 4,9
{ T B ettt e e e
{Dcmestic expenditure 406} 105.5 | 108.1 | 112.8 | 116. 1 | 123.0 | 129.5 | 133.9 | 144,8 § 155.0 { 163.7
| | | | | i | 1 i i
jExports of goods & servs|i07) 27.9 | 30.7 ) 34,5 | 38.5 | 42,9 | 47.1 £3.1 ¢ 60.7 | 67.8 1 73.9
| | | = o e e e e e e e e e e e e e e e e e e e e e = e e = e e e e e S m s -
| Tctal final expenditure (408} 133.4 138.8 | 147.3 | 154.7 | 165.9 | 176.6 | 1€7.0 { 205.5 { 222.8 |} 237.6
| S | | { | | | | { | | | _
{Ingorts of goods & servs {409} 29.8 | 30.8 } 33.6 | 36.3 | 40.7 | 45,1 § 49,4 57.0 |} 4.1 |} 70.2
{ | | Rk bt T o S S S s S - - s ese—= Tmesssesse=—-
IGDP at market prices 1410 103.6 | 108.0 113.7 118. 4 | 125.2 | 131.5 | 137.6 | 148.5 | 158.7 | 167.4
' - T TN D W A W A AR DA W R W WS W W D A S A e D D e W - P W W R W T A e N S A W Y v Ay G D W e AR Ge WS N A W e R M R A e S W M WP W TR AR S W G W A e R R D D WS
t (£ billion, 1975 values) | | | | | f | | { { {
| | | 1 | | | i | | | |
| Texras of trade effect 411y 0.4 ) 0.1 | 0.2 | -0.1 0.1} 0.3 | 0.0 ) 0.3 | 0.5 | 0.4
{Net income from abroad 412} 0.3 -0.1 |} -0.7 | -0.8 { -1.4 | -2.1 | -1.5 1 -1.% | -2.2 | -2.5
| ! jemmmmm e e e e e s s e s es oo e e e e S mssssssssse e
I National income j413) 104.2 ) 108.0 | 113.2 ) 117.5 | 123.9 | 129.7 | 13¢.1 | 147,2 |} 156.9 | 165. 3
i | o e e e e e e e e e e e e e e ecesss e se———-
| Pcst-tax income: | I l | | { { | t i |
{ wages and salaries j414y 48.4 | 48.8 | 89.1 | 51.8 | 54.6 | 56.1 | £¢.1 | 63.5 | 65.4 | 69.3
{ welfare benefits 14815 9.2 |} 10.0 | 10.3 |} 10.7 } 11.1 ) 11.5 | 1.5 |} 11.6 } 11.6 ) 11.7
{ other private income j416} 22.4 ) 26.4 | 28.0 | 29.1 ) 32.5 § 34.0 3.7 1} 45,4 | 49.4 | 51.0
| i o e e e e e e e e e e e e e e e — = — = e — - ———— e e e e e e S e e mss e e—e -
| total private income 417y 80.0 | 85.2 |} 87.4 | 9.5 |} 98.3 | 101.6 1C8.4 | 120.6 | 126.4 132.0
| | { | t | | { |
| public sector incoae 418} 24.2 ) 22.8 |} 25,8 | 26,0 | 25.6 | 28.0 | 27.7 | 26.6 | 30.5 | 33,2
l ' '-————-—0-—-——-——---——--—---—-.— ——————————————————— - . . . e - - - - - - - —— -
i{Pinancial balances: | } | | § | | i { i i
| i | ! | | | | | | | i
|Private sector surplus 419} 7.3 | 8.6 | 6.1 | 7.5 | 8.5 | 6.8 | 10.5 | 13.3 | 10.5 | 9.1
{ Public sector deficit {420 8.5 | 8.6 | 5.7 § 6.1 | 7.6 | 6.6 | €.3 | 1C.9 | 8.5 | 7.5
| Balance of payments on | i | t ! | i | { | |
{ current account 18214 -1.3 | -0.1 | 0.4 |§ 1.4 | 0.9 | 0.1 262 | 2.4 } 2.0 1.6
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STRATEGY 2: Devaluation
Table 5 Balance of payments '

l- - - - - - - - - - e - - - P D e P A P T SR M D D e D N WP P AR D YR R D A R - - -

{ (£ million,197% prices)

|
| Voluse of exports of:

{

i

{
| fuels 1501 883 1204 2332 3309 4414 €453 €CEY 6675 7384 7171
| cther goods & services |502 27022 29469 32170 35236 38492 41641 4€s98 53976 60425 66717
} I o e S e e e e e e e e e e e e e e e o e e e o e T e = = e == e — e e - ———
| total 18407 27905 | 30673 | 33502 | 38544 | 42906 | 47C94 £3062 | 60651 | 67809 | 73888
| | | | 1 | | | ! | § |
) Vclume of imports of: | | 1 | | | | | | | [
{ food 1503 4524 4491 | 4497 | 4502 | 4507 | 41z | 4518 4523 4528 | 4534
| fuels 1504 ¢ 4279 | 3615 | 3783 | 3883 4119 | 4468 | 4€30 | 5500 1 6124 | 6703
| basic materials 1505} 2683 |} 2769 | 2967 | 2956 | 3033 3C65 | 3C74 ) 3300 | 3397 3355
| semi-manufactures 1506} 6775 | 7560 | 8673 | 9329 | 10396 | 11459 | 12332 14326 | 16212 | 17903
| finished manufactures |507) 7147 7437 | 8567 | 10307 13125 15635 | 18568 | 23105 | 27315 | 30913
{ services 15081 4403 | 4901 | 5114 5326 | 5543 | 5782 | €ECZE | 6274 | 6529 | 6787
' ———————————————————————————————————————————————————————————————————————————————————————
| total ]809) 29811 | 30773 | 33599 | 36303 ) 40723 | 45121 ¢ 4s3ge1 57C28 | 64105 | 70194
| ----------------------------------------------------------------------------------------------------- P - -
{ (Index 1975=100) | 1 ) | ] | | | i | |
| Teras of trade 1509y 101.5C | 100.28 | 100.32 j§ 99. 14 | 99,68 { 100.00 ¢} SELTH |} 99,12 | 99.42 | 99,37
' --------------------------------------------------------------------------------------------------------------------------------
1 (£ million, 1975 values) | { ) { | i | | | | |
[ t | | | | i | | i 1 |
{ Balance of trade on 1 | | i ] { | { | | |
| goods and services 1510} -1551 | -15 | 1099 | 2143 | 2321 ) 223z | 375G€ 3913 4191 | 4070
INet income from abroad (412} 285 | -67 | -681 | -776 | -1428 | -2087 | -1511 -1543 | -2218 | -2465
| | oo e e e e e e e e e e e e e e e e e T e e e e e e mmec—e—e -
jCurrent balance 1421 -1266 |} -82 | 418 |} 1366 { 893 | 145 | 2195 | 237¢C 1974 1605
| Net long-term capital 1511} 207 | 637 | 253 | 42 4 569 | 1229 | 774 | 7C2 | 833 | 1340
| Net trade credit 1512} -538 | -982 | -1077 | -1408 | -1462 | -1373 | -2%32 | -2652 | -2406 | -2184
i ! o e e e e e e e e e e e e e e e e T e e e e e e e e e e ———————
i Basic balance 1513]  -1596 | -428 | -405 | 0 1 1 438 | 421 | 401 | 761
{Net short-term inflow jE14 -1488 | -360 | 236 | 3064 9§ 3053 2€03 ) 7960 | E546 | 8301 § 8355
| { | e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e —o—eo—co-o—e—o-
{Balance for 15151 -3084 | -788 |} -170 | 3064 | 3054 | 2604 ¢ £398 | 8966 | 8702 | 9116
| official financing i ] | | ] [ | | | | |
' --------------------------------------------------------------------------------------------------------------------------------
! (Indices, 1970=100) { 1 i | | { { { i | |
| Volume of world trade 1516 145 157 | 171 186 | 203 221 | <41 ¢ 263 | 286 | 312
| World price of 1 | | | | { | { { | |
| manufactures 1517 149 | 157 |§ 164 | 173 181 § 190 ¢ 2CC 210 ) 220 | 231
| Horld terms of trade for| i | i | I | 1 1 | {
{ raw materials 1518} 110 ) 110 | 110 | 110 110 110 | 110 | 110 | 110 | 110
| cil 1519} 282 | 290 | 290 | 290 | 290 | 290 | 290} 290 ) 290 | 290
UK unit costs relative | 1 | | { ‘ | 1 | { [ |
{ to world price of mfs: | | | ) | | { | | | i
] 1in sterling 1520] 148.5 | 157.8 | 167.6 | 183.6 | 200.0 | 214,77 23€.6 | 262.4 | 282.3 | 301.4
| in foreign currency 1521 92.3 | 89.5 | 89.5 | 82.6 | 82.6 | 82.6 | €E.7 | 68.7 | 68.7 | 68.7
| i | | ! | i | | | ! {
| feighted exchange rate (522} 62.1 | 56.7 | 53.48 | 45.0 | 81,3 | 38.5 | z€.8 ) 26.2 | 24.3 | 22.8
fee
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STRATEGY 3: Restriction of imports
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STRATEGY 3: Restriction of imports
Table 2 E=mployament, output and income

i [ 1976 | 1977 | 1978 | 1979 1980 | 1981 | 1982 | 1983 | 1984 ) 1985

' D - - M S D W D WP WD A W D WP D D G e e N S M W A S A A D WS S A S s S S S W WS W U WS A D S e A P WD D WP AP AR R P D WA G W D D TR A AR D W S MR WD 6 D D R S D D D A D D D S D AR D G D A W e

1 (£ billion at 1975 i ' | { | | { I { { [

| factor cost) | { | | ! | { | i 1 |

| North Sea output 1201 0.5 | 1.3 | 2.3 |} 3.0 | 3.6 | 4.0 | 4.4 | 4.8 § 5.3 | 5.1

jPublic service output 1202} 15.3 | 15.4 | 15.4 | 15.5 | 15.6 | 15.8 | 16.1 | 16.3 | 16.6 1} 16.9

{Other domestic output 12039 77.5 | 80.5 | 85.3 | 90.2 | 94,7 | 100.2 | 1C8.8 § 112.6 | 119.0 | 125, 1

| | o o o e e e e e e e e e e e e eSS s —sss s essses o=

IGDP at factor cost 1204} 93.4 | 97.3 | 103.0 | 108.6 | 113.8 120.0 | 126.3 | 133.7 | 140.9 | 147.1

i | | | i | i | i | | i

| Shares of GDP (X): | ! | | l | | ! | { |

! income from employment (205§ 73.0 |} 69.4 | 67.7 | 66.9 65.4 | €4,.2 ) €3.4 | 62.4 | 61.4 | 61.2

| gross trading iacome i | | i i | { i i | |

| and public reats 1206} 21.8 | 25.5 | 27.3 28,2 | 29.8 | 3.1 ) 31,9 ) 33.0 ) 34,0 ) 34,2

| ptivate reats 1207 5.2 | 5.1 | 5.0 § 4,9 | 4.8 § 4,7 § 4.7 | 4.6 | 4.6 | 4.6

|(l11110n fta equivs) | | ! ) | | | 1 | |

{Public service emplat 12C8} 3.29 3.32 ¢ 3.31 3.32 ) 3.35 3.39 ) 3.4% 3.51 | 3.57 3.62

{Other eaployment 1209} 14.25 | 14,11 4 14,10 14. 15 | 14.19 14,28 | 14,38 ) 14.53 ) 14,66 | 14.75

| i o e e e e e e T e e S s S s s sssssr oo e o=

| (sillion persons) | | | { | 1 | { | | {

{ Total employment 1210} 22.82 22,78 | 22.91%1 | 23.12 ) 23.35 | z23.68 | 24,00 24,48 ) 24 .89 | 25.23

{ Onemployment . 1211} 1.27 } 1.36 | 1.35 | 1.30 | 1.25 | 1.20 | 1.13 1.03 | 0.92 | 0.890

|Non-pnrticipants 1212} C.94 0.98 | 0.97 | 0.95 | 0.93 €.90 ) C.E7 | €.82 | 0.76 | 0.69
{ e e e e e e e e e e e e e e e e - C—woosos———e =

|Pctential labour supply (213} 25.03 ) 25,12 | 25.23 25.37 | 25,52 | 25,78 | 2€.04 | 26,32 | 26.57 26.72

Table 3 EBarmings, costs and prices

' —————————————— T —  — A A D W . W S W A W WD D i W VR A S A5 WS WD N W M we b P W S R 4R b D MR D W R R A A T - M W - - A " W e - - -

i | 1976 | 1977 ) 1978 | 1979 | 1980 | 1981 | 1582 | 1983 | 1984 | 1985

l --------------------------------------------------------------------------------------------------------------------------------

} (Annuval changes, %) | { | | | i i { i | i

{ Hage settlement index 1301} 10.1 | 7.6 | 16.0 | 13.6 11.6 | 1C.8 | 11.1 | 8.6 | 8.8 | 9.0

| Real post-tax value . t | { | | 1 | | |

| cf settlements 1302} -8.%1 | -4,0 | 3.0 | 2.0 }§ 1.0 ) 1.0 |} 1.0 | 1.0 { 1.0 | 1.0

i | o e e e e e e e e e e e e S Sress s s e s

lAverage earnings: { { { | | | | | | I |

{ rre-tax money earnings (303} 14.9 | 11.3 | 14,4 | 17.3 14.8 | 13.4 | 13.2 | 12.C 10,9 | 11.0

| post-tax money earnings {304} 12.7 |} 12.2 | 12.7 | 18.3 |} 15.8 | 14.0 12.9 ) 13.9 | 10.8 | 10.8

| rost-tax real earnings (305] -2.4 } 0.8 | 0.9 | 5.9 | 4,0 | 3.6 | 2.7 | 4.9 § 2.5 | 2.9

i | |--- R T T T T S e e e S s ssoos e moe=

{Ncrmal costs per unit: | i 1 { | | ! { t | |

| labour costs 1306 12.0 § 6.5 | 10.1 | 13.1 | 10.8 | 9.4 | $.3 | 8.0 | 7.0 | 7.2

|’ cther domestic costs 1307 17.2 § 14.0 | 13.8 | 13.4 | 13.2 | 12.1 1.4 10.9 § 10.1 | 9.6

| imported inputs {13084 19.0 | 16.2 | 12.7 |} 12.8 | 1.1} 10.0 | $.9 | S.C 8.0 | 7.4

i | o e e e s E S osossssses -

| total costs 13094 14,6 | 10.3 | 11.5 | 13.0 | 1.4 ) 10.0 | S.8 | 8.8 | 7.9 | 7.6

| | o e e e e e e e e e e e e P e s T s e s s o s na e e

|0utput prices 13104 15.2 |} 11,6 | 11.3 | 12.8 | 12.0 | 10.6 10.0 } 9.2 | 8.3 | 7.8

{Consumer prices 1311} 15.5 | 11.2 } 11.6 | 1.7 1 11. 4 | 16.1 ) S.9 |} 8.5 | 8.0 | 7.6

t - - - - - - Y D P A W D WD D e = Gn S S D W U R W P D - S =" P R W WD e WP > 4P D T WS S U D e Y e . W W
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ST‘RATEGY 3: Restriction of imports
Table 4 Expenditure and disposable incoae :

- - ————— - —— - - - W D AP AP WS W BH S U M = 4 A D W e S == PO W D AP de W A WD e W TN = A A WD WA e 0 e D A R T R = -

|

| | 1976 1977 | 1978 |} 1879 1980 ) 1981 | 182 | 1983 1984 } 1985

' - - - - W W P R W W WS WD WA WD AR 4B AR WS P R AR MM MR G WP A G AR B W P > D = - = = D T D SR A e AR WD D A N S 4 s WP T G e W R
1 (£ billion, 1975 akt pr) | | | | § | | | | | |

| | | ! | i { | ! } | {
JConsumers' expenditure (401 63.7 | 65.6 | 67.7 | T71.7 ¢ 76.0 | 80.6 } €4,8 | 90.3 | 95.4 | 99,9
fPublic curr expenditure | | | | | | | i i | t

I cn goods and services |402) 23.7 23.6 | 23.5 | 23.7 | 23.9 | z4,3 |} 24,7 25.2 | 25.6 | 26.1
|Private fixed investment | 403} 10.9 | 1.7 ) 12.4 13.0 | 13.9 | 15.1 § 1€.0 ) 16.8 | 17.9 | 18.9
{Public fixed investment (404} 8.7 | 7.8 | 7.8 } 8.3 ] 9.1 | 10.1 ) 1.1 12.1 | 13.1 § 14.4
1 Stockbuilding 1405 -1.6 | -0.1 § 2.2 2.8 | 3.0 | 3.3y «5 1 4.0 4,2 | 4,0
[ i o e e s e e e s e S e e e e e e e e e e e e e eSS recccrascece--
{Dcmestic expenditure 1806 105.5 | 108.1 | 113.6 | 119. 4 | 125.9 | 133.4 140.2 | 148.4 | 156.3 | 163, 3
i | | | | | | | | | | |

JBxports of goods & servs |407| 27.9 | 30.7 34.5 |} 37.4 | 40.7 | 44.1 47.4 | 51.4 | 55.5 |} 58.3
) | | Attt ettt itk T e S S S s s sSsssesssss e -
I Tctal final expenditure |408) 133.4 | 138.8 | 148.1 | 156.8 | 166.6 | 177.5 | 1€7.6 | 199.8 | 211.7 |} 221.6
] ) | | ! ’ I { | ! § { !

jInports of goods & servs|409] 29.8 ) 30.8 | 33.6 | 35.9 |} 39.1 | 42.6 | 4.7 49.5 53.3 | 56,3
| { | o e e e e e e e e e R e e e e e e e e e e e e e —m e e ——— - -
|GDP at market prices {1410 103.6 | 108.0 |} 114.5 | 121.0 | 127.5 | 134,9 |} 141.9 150.3 }§ 158.4 | 165.3
y (£ billion, 1975 values) | i | | | | | | | i [

{ | | | ! | { | . i | | |

| Terns of trade effect ja11y 0.4 0.1 | 0.2 | 3.3} 0.4 0.5 | C.6 | .8 | 1.0 ) 1.0
{Net income from abroad (412} 0.3 | -0.1 -0.7 |} -1.1 -1.7 1} -Z.4 -Z2.3 | -2.2 ) =-2.7 1| -2.9
! | [ e e e e e e e e e e e e e e e e e e e e e e sesess—me—- -
{National income 1413) 104.2 | 108.0 1§ 114,0 | 120. 2 126.2 | 133.0 | 14C.2 | 148.9 | 156.7 | 163. 4
i | | e e e e e e e e e e e e e e e e e e e e e e e e e e rr - ree———-
{Pcst-tax income: } | | | | | | | | I |

| vages and salaries j414y 48.4 | 48.8 | 49.5 | 52.9 | 55.95 t{ €E€.3 | €C.E | 65.C |} 67.7 | 70.7
{ welfare benefits 14159 9.2 | 10.0 | 10.3 | 1.8 | 11.3 11.8 | 12.1 | 12.6 | 13.0 | 13.3
|} other private income j416] 22.4 | 26,4 ) 28.5 | 29.9 3z.1 ) 34,2 ) 3€,0 | 39,0 | 41.5 |} 42,7
| | e mescemem s e e e e e m e e e e s e - c— - ———— T T e e e e e e e e - — e s o—eme——s - =
{ total private income 14174 80.0 | 85.2 | 88.3 | 93.6 | 98.9 | 104.3 | 109.0 | 116.6 | 122.3 | 126.8
1 1 | | | { | | | | i

| rublic sector income 1418 24.2 | 22.8 } 25.7 | 26.6 |} 27.3 | z8.8 | 31.3 32.3 | 34.4 36.7
| } | e e e e e e e e e e e e e e e e e e e e e e ——mmsm——e——
jPinancial balances: | | | i 1 t | { { } |

| | ) ) | | i | | { | |

|Private sector surplus {419} 7.3 | 8.6 | 6.2 | 6.2 | 6.2 ) 5.5 | 4,8 4 5.6 | 5.0 | 4.1
{Public sector deficit 14204 8.5 | 8.6 | 5.8 | 5.5 | 5.9 } €.8 | 4.8 5.1 | 4.5 | 4.0
{Balance of payments on | ) | { | | | { | | : |

| current account 421y -1.3 | -0.1 | 0.4 0.7 0.3 -0.4 ) C.C |} C.5 | 0.4 | 0.1

'-- - . - " - - > > > e WD S N W W WP W VR WD A A P . - - o P D . A " A T - W Ve > > = A - -
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: STRATEGY 3: Restriction of imports
.Table S5 Balance of payaments

i [ 1976 | 1977 1978 1979 | 1980 1981 | 1982 | 1983 | 19848 | 1985

‘ --------------------------------------------------------------------------------------------------------------------------------

} (£ million, 1975 prices) | ] | | ! ] } 1 i ! )

! | | | | | | | t | | 1

| Volume of exports of: | 1 i . | i ] | | i | |

| fuels 1501 883 | 1204 ) 2332 3309 | 4414 | 5453 | 60€4 | 6675 | 7384 | 7171

| cther goods & services |502) 27022 29469 | 32170 34089 § 36267 |} 3g614 | 41328 | 447061 | 48067 | 51100

1 I | o e T T T S e e e e e e e e e e e e e R e e e e e mm—e—ccccscsecc--

] total 1407 27905 30673 | 34502 | 37397 40681 | 44C67 | 47392 | 51376 | 55451 | 58271

| | { i f | t { { i i (

{ Vclume of imports of: i i | i (| | | | 1 | i

] food 1503} 4524 | 4491 4497 | 4502 ) 4507 4512 | 4c1¢ | 4523 | 4528 | 4534

i fuels 1504 4279 | 3615 | 3844 | 4080 4309 | 4752 €180 | 5719 | 6224 | 6703

} basic materials 1505} 2683 | 2768 | 3009 | 3074 | 3081 3126 | 21€4 | 3233 | 3260 | 3240

{ semi-manufactures 1506} 6775 | 7559 | 8819 | 9884 10898 | 12183 ) 13890 | 15290 |} 17021 18739

{ finished manufactures |507) 7147 7438 | 8323 | 8990 | 10752 ) 12249 ) 13182 | 14446 | 15708 | 16300

| services 1508 4403 | 4901 | 5114 5326 |} 5543 | 5782 | €C2€8 | 6274 | 6529 | 6787

] | s s e e e e e e e e e e e e e e — s = s seescoso—oo-—

| total 1409 29811 | 30773 | 33605 | 35856 | 39090 | 42605 | 4c€s1 ) 49485 | 53270 |} 56302

' ————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————

! {Index 1975=100) 1 t | | | | | | { i |

{ Teras of trade 15¢%y 101,50 | 100.28 | 100.33 } 100.44 | 100.69 | 100.87 | 101.01 { 161,17 ) 101.37 | 101.42

‘ ------------------------------------------- - . D D WD W P AE AR G TR G D AR R D D R e G W WD G G R AR S M S S P AR A D W D D e R e W e W A TR T e D D R S A SR WS e W .

1 (£ willion, 1975 values) | | { | | l | | | | {

! | | { I | 1 | | | i |

{Balance of trade on i ' { { i | | | | { |

| gcods and services 1510} -1551 | -15 | 1099 1842 | 2019 | 1995 | 23€% | 268C | 3149 | 2979

{Net income from abroad |412| 285 | -67 | -715 | -1106 | -1683 | -2373 | -2348 | -2224 | -2709 | -2893

1 ! | o o o e e e e e e e e N e e e e ———ccs - ese -~

J]Current balance 1821 -1266 | -81 | 384 736 | 337 | -378 | 37 456 | 440 | 86

{Net long-tere capital 1511 207 636 | 285 | 261 | 734 | 1445 | 137¢€ | 1027 1040 | 1443

| Net trade credit 1512 -538 |} -982 | -1075 -997 | -1070 | -1066 | -1C73 | -1164 | -1178 | -954

| | o T e e e e e e e e S S e e e s e es st —c e m—ren =

|Basic balance {513f -1596 | -427 | -406 01 0| 0| 334 | 318 | 303 | 575

|Net short—-term inflow 1514} -1488 | -359 194 1025 | 928 | 449 | €17 | 1€99 1034 856
N ' ' ---------------------------------------------------------------------------------------------------

j Balance for 1515} -3088 -787 | -212 ) 1025 929 | 449 | 1150 | 1417 1337 1430

| cfficial financing i 1 i | | | { | | i |

' - - D . - ———— A - W Y A T A - - T Y Ny W " D - D D D - > - - -

{ (Indices, 1970=100) | i | | | { { { { | |

| Volume of world trade 1516 145 | 157 171 186 | 203 | 221 | 241 263 | 286 | 312

{ Wcrld price of | | | | | | | | I | |

| manufactures 1517} 149 | 157 | 164 | 173 |} 181 | 190 | zCC | 210 220 | 231

| ¥crld terms of trade for| | { | | } I | | | |

| raw materials 1518) 110 110 |} 110 | 110 | 110 | 110 | 110 | 11C ) 110 | 110

| oil 1519} 282 | - 290 | 290 ) 290 | 290 | 290 | 290 | 290 | 290 | 290

jUK unit costs relative | ( I i | | { | { | |

| to vworld price of mfs: | 1 | | i | { | | ! |

{ in sterling 15201 148.5 | 157.8 | 167.3 | 179.7 | 191.7 201.9 { 211.6 | 220.0 { 226.9 | 232.9

§ in foreign currency 1521 92.3 | 89.5 89.5 | 89,5 | 89.5 |} 89.5 | £9,5 | 89.5 | 89.5 89.5

i I 1 1 | | { | | | | l

{ Weighted exchange rate |522] 62.1 | 56.7 | 53.5 | 49.8 | 46,7 | 44,3 | 4z.3 | 40,7 | 39.4 | 38.4

i
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Notes and definitions

The CEPG system of accounts differs from official

statistics in. three main respects. First, production

sectors are classified into ‘North Sea’, ‘public services’

and ‘other domestic output’ as indicated in Table 2.

Second, disposable income is divided between three

branches of the private sector—‘wages and salaries’,

‘welfare benefits’, and ‘other private income’ (the last

item includes all private rents and income from self-

employment as well as company profits, interest, etc.),
as shown in- Table 4. Third, indirect taxes and
subsidies are divided into two categories—those which

are specific to different kinds of final expenditure (i.e.

taxes on consumption, investment imports, etc.) and

those which feed into business costs generally (rates,
subsidies to public corporations, import duties and

North Sea royalties). This analysis forms the basis of

a distinction between expenditures valued at market

prices and at ‘full cost’~the latter includes net taxes

on inputs but excludes taxes and subsidies on final
expenditure.

The series presented in this Statistical Appendix
also involve adjustments to express output and
expenditures at constant 1975 prices, and incomes and
financial flows at 1975 values in order to normalise for
inflation. The method used for these adjustments is as
follows:

(a) Real domestic final expenditures (consumption,
investment, public spending and exports) at the
level of disaggregation available in the model,!
originally measured at 1970 factor cost,2 are
rebased on their 1975 market price values, whilst
disaggregated series for imports, also originally
at 1970 factor cost, are rebased on their 1975
factor cost values.

(b) Outputs of the three production sectors shown in
Table 2 are obtained by rebasing 1970 factor cost
series on 1975 factor cost figures.

(c) Incomes and financial flows are expressed at 1975
values by dividing current price series by appro-
priate deflators, as described in the detailed notes
to tables.

1. Summary table

Items whose reference numbers begin with 2, 3, 4 or §

are defined in the notes for the appropriate table.

101. Fixed investment: private fixed investment
(403) plus public fixed investment (404).

102. World terms of trade for manufactures:
world price of exports of manufactures (517)
relative to an average of the world price of
food and materials and the world price of
exports of fuels, with food and raw materials
and fuels weighted on the basis of the
composition of UK imports of relevant items
in 1970.

103. Public sector borrowing requirement:
calendar-year figure divided by the domestic
expenditure deflator.

104. Domestic credit expansion: calendar-year
figure on pre-December 1976 definition,
divided by the domestic expenditure deflator.

"The model disaggregates expenditures by production sectors.
Series shown in this Appendix have been reaggregated back to
the conventional national accounts basis.

?But note that the 1970 factor cost series for consumers’
expenditure, public sector current purchases (excluding wages
and salaries) and fixed investment in the model are measured
inclusive of relative price effects vis-d-vis their aggregate total.

120

105. Money supply: M3 at end year.

106. Bank rate/MLR: annual average of figures
for last Friday of each month.

107. Import restriction: ex ante percentage re-
duction of total volume of imports.

108. Discretionary tax reduction: ex ante money
value of reduction in tax revenues resulting
from fiscal adjustments in future projections,
divided by the domestic expenditure deflator.

2. Employment, output and income

201. North Sea output: sales of oil and gas less
operating costs, royalty payments and import
duties attributed to imports of manufac-
tured goods to the North Sea.

202. Public service output: public expenditure on
wages ~and salaries charged to current
account.

203. Other domestic output.

204. GDP at factor cost: compromise estimate.

205. Income from employment: pre-tax wages and
salaries including employees’ and employers’
national insurance contributions.

206. Gross trading income and public sector
rents: gross trading profits of companies, 3
gross- trading surpluses of public corpora-
tions and other public enterprises, and
income from self-employment, all excluding
stock appreciation, plus public sector rents:

207. Private sector rents.

208. Public service employment: this item and
209 below are measured in terms of male
full-time equivalents, i.e. numbers of part-
time and female employees are weighted by
earnings relatives. The coverage of this
item is the same as that of item 202.

209. Other employment: private sector employ-
ment, plus public sector employment charged
to capital account and trading activities.

210-213. Employment and labour supply: total em-
ployment (210) is employees in employment,
including HM forces. Unemployment (211)
is UK wholly unemployed, excluding school-
leavers and adult students, annual average of
monthly figures. Potential labour supply
(213) is defined as the number of persons
available for employment (excluding self-
employed), including an estimate of non-
participants (212), i.e. those who are neither
in employment nor registered as unemployed,
but who are potentially available for work.

3. Earnings, costs and prices
Series for earnings refer to the whole economy.

301. Wage settlement index: an index of the level
of money basic rates fixed at settlements in
each year, measured at the average settle-
ment date of that year.4

302. Real post-tax value of settlements: item 301
adjusted for direct taxes and changes in
consumer prices.

303-305. Average earnings: average pre-tax money

3Including the residual between compromise and income
estimates of GDP.

“For a full account of the conceptual basis and construction
of this index, see Economic Policy Review, No. 2, March 1976,
Chapter 2.



earnings per person (303), adjusted for direct
taxes (304), and for consumer price inflation
(305).

Series for unit costs and output prices relate to ‘other
domestic output’ excluding public services and North
Sea production.

306.

307.

308.

309.

310.

311.

Unit labour costs: standard money earnings
(adjusted for cyclical variations in overtime)
divided by trend productivity.

Other domestic costs: rates, farm profits and
private rents less subsidies to public corpora-
tions, per unit of trend output.

Imported inputs: value of imports inclusive
of duties (but excluding imports to thg North
Sea), plus value of purchases of oil and gas
from the North Sea, less value of exports of
fuels, divided by the volume of such imports
and purchases from the North Sea less the
volume of exports of fuels.

Total costs: current-weighted average of unit
labour costs (306), other unit domestic costs
(307), and unit cost of imported inputs (308).
Output prices: average deflator for home
sales, including imported goods but exclud-
ing public services, at full cost, i.e. inclusive
of net taxes on inputs but excluding taxes on
final expenditure.

Consumer prices: consumers’ expenditure
deflator, measured as a ratio of current market
prices to 1970 factor cost,! or equivalently
output prices inclusive of sales taxes on
consumption.

4. Expenditure and disposable income

401-409.

410.
411-413.

414-418.

Expenditure on gross domestic product at
market prices: these items correspond exactly
with the Blue Book definitions (apart from
the relative price effects described in n.2
above, with the exception of stockbuilding,
which here includes the residual error be-
tween compromise and expenditure estimates
of GDP.

GDP at market prices: compromise estimate.
Terms of trade effect, net income from
abroad, and national income: a 1975-based
market price domestic expenditure deflator
is derived from the aggregate series at current
prices (not shown) and at 1975 prices (406).
National income (413) is the money value of
national income at market prices divided by
this domestic expenditure deflator. This
differs from GDP at market prices (410) to
the extent of movements in prices of exports
and imports relative to the price of domestic
expenditure—the terms of trade effect (411)—
and on account of net income received from
abroad, also divided by the domestic
expenditure deflator (412).

Post-tax incomes: post-tax private income
(417) (including capital grants but before
deduction of taxes on capital) is deflated by
a 1975-based private expenditure deflator.
Post-tax wages and salaries (414) and
welfare benefits (415) are deflated by the

Including a small relative price effect vis-a-vis total home
sales as defined in item 310.

419-421.

Statistical Appendix

consumers’ expenditure deflator (311), leav-
ing other private income (416) to be inferred
as a residual. Public sector income (trading
income, net tax receipts and rents less grants
and net debt interest payments) (418) is
obtained by deducting private income (417)
from national income (413).

Financial balances: the money value of each
flow is deflated by the domestic expenditure
deflator. The private surplus includes the
residual error between income and expendi-
ture estimates of GDP. The private surplus

“and the public sector deficit are both defined

before payment of capital taxes by the private
sector.

5. Balance of payments

501-508.

509.

510-515,

516.

517.

518.

519.

520, 521.

522.

Trade in goods and services: exports (407)
and imports (409) are shown in two and six
categories respectively. Exports are measured
at 1975 market prices, and imports at 1975
factor cost (i.e. exclusive of protective
duties).

Terms of trade: ratio of deflator for total
exports of goods and services to the deflator
for total imports of goods and services.
Current ‘and capital accounts of the
balance of payments: each of these items is
expressed at 1975 values by dividing its
money value by the domestic expenditure
deflator. Net long-term capital (511) includes
both official long-term capital and net
private direct investment. Short-term flows
(514) include the balancing item. The balance
for official financing (515) comprises changes
in official reserves and foreign currency
borrowing by the public sector, both with
signs reversed.

Volume of world trade: index of volume of
OECD exports of goods and services.

World price of manufactures: UN index of
world price of exports of manufactures in
US dollars, converted to a weighted average
of the currencies of the UK’s main competi-
tors.

World terms of trade for raw materials: UN
index of world price of exports of food and
materials converted to weighted average
foreign currency, divided by world price of
manufactures (517).

World terms of trade for oil: world price of
exports of fuels in weighted average foreign
currency divided by world price of manu-
factures (517).

UK unit costs relative to world price of
manufactures: UK output prices in sterling.
(310), adjusted for sales taxes on exports,
divided by world price of exports of manu-
factures in foreign currency (517) to obtain
relativity in own currencies (520), and
further multiplied by sterling exchange rate
(522) to obtain relativity in foreign currencies
(521).

Weighted exchange rate: effective exchange
rate, in weighted average foreign currency
per unit sterling (based on official index in
Economic Trends).
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