APPENDIX A

PAST DATA AND PROJECTIONS FOR 1976-1980

The tables which follow provide annual accounts for
the main topics discussed in this Review derived from
the accounting system and model described more fully
in Appendix B. The tables record historical data for
1963-75 based on the latest available official statistics,!
as well as presenting the results of three projections for
1976-80 which illustrate possible outcomes under,
respectively, existing arrangements, large-scale de-
valuation, and broadly based permanent restriction of
imports (the two latter strategies being assumed to be
implemented from mid-1976).

The definitions of alternative projections are briefly
described here, followed by an explanation of the
conceptual basis of the accounts.

Definitions of alternative projections for 1976-80

The assumptions made to derive alternative future
projections can be divided into those which are com-
mon to each and those which are specific to the
particular strategy illustrated.

Common assumptions

(a) Growth of world trade at an average rate of just
over 99, a year 1975-80; world prices of manu-
factures rising 5-59 a year (slower at first); the
world price of raw materials relative to manu-
factures rising slightly, and the world price of oil
relative to manufactures remaining constant after
1976.

(b) Growth of public expenditure as foreseen in this
year’s White Paper2.

(c) Fixed tax rates (adjusted for inflation)? other than
taxes on consumption (used as the instrument of
budgetary adjustment).

(d) Balance-of-payments current account targets im-
proving from an expected £(1975) 2-4 billion deficit
in 1976 to a surplus of £ (1975) 1 billion in 1980.

The main differences between projections are in the
specified targets and instruments.
(/) Existing arrangements are assumed to mean a 39,
per year gain in export cost competitiveness after 1976
via depreciation of sterling, while money wage settle-
ments fall to 109, a year and the frequency of settle-
ment is limited to annual bargains. The balance-of-
payments targets after 1976 have to be met by regula-
ting growth of domestic demand through taxes on
consumption.
(i) Devaluation is assumed to mean a large fall in the
exchange rate in mid-1976, and subsequent depreci-
ation, so as to provide a once-and-for-all maintained
change in export cost competitiveness sufficient to
reduce unemployment to 900,000 by 1980. Money

IThe basic source is Nationel income and expenditure, 1964-74,

2Public expenditure to 1979-80.

3Except that personal allowances are not fully revalorised in
6.
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wage settlements are limited to 7-5% a year from 1977
onwards.4 The same balance-of-payments targets have
to be met by regulation of domestic demand through
taxes on consumption.

(iii) Restriction of imports is assumed to mean direct
limitation of imports of manufactures to fulfil the
common balance-of-payments targets while taxes are
adjusted to reduce unemployment to 1,050,000 in 1977,
falling to 900,000 in 1980. For comparative purposes
the same money wage settlements are assumed as under
(). The exchange rate is adjusted to maintain cost
competitiveness at its 1975 level.>

Concepts used in the accounts
The following notes correspond to the numbering of
tables.

|. Employment, output and national income

These accounts show the main sources of total real
national income analysed into receipts from the North
Sea and abroad, the effects on national income of
changes in the terms of trade, and the volume of
domestic output together with associated changes in
employment and unemployment.

The employment series® are converted into full-time
male equivalents to allow for changes in part-time
working and for variations in the number of women
engaged in low-paid occupations.

Unemployment is the annual average of UK wholly
unemployed, excluding school leavers and students.

Total domestic output here excludes North Sea
production and is disaggregated into two parts — that
corresponding to direct employment in public services
and the output of the ‘business sector’. (Note that the
standard national accounts conventions impute a
constant level of productivity to public service
employment.) The volume of domestic output is here
valued at 1975 market prices (i.e. including associated
indirect taxes and subsidies).

The ‘terms—of-trade effect’ reflects changes in the
price of exports relative to ‘imports’ (including oil and
gas from the North Sea) which alter the purchasing-
power equivalent of income derived from domestic
output.

Income from the North Sea includes both govern-
ment tax revenue and net profits due to UK com-
panies, and (net) income from abroad represents the
balance of profits, interest, dividends and transfers

4The reasons for a more stringent assumption about incomes
policy for this projection are fully described in Chapter 1. Its
principal effect in the model is to reduce the magnitude of
nominal sterling depreciation that would otherwise be required
to achieve the required levels of competitiveness.

STrade restrictions by other countries are assumed to reduce
the level of UK exports (excluding fuels) by about 3% in each
year from 1977 onwards below what would be expected in the
absence of restrictions,

6The unadjusted employment series is based on the Census of
Employment mid-year estimate.



received by the UK from overseas after deduction of
corresponding items paid abroad (but excluding North
Sea profits due to foreign oil companies).

Real national income is a measure of the purchasing
power of total disposable money income of the public
and private sectors.

2. Disposable income and expenditure

This account shows how total real national income
is shared between household grants (i.e. pensions,
benefits, grants to students, etc.), wages and salaries
(after deduction of taxes and insurance contributions),
property income (after tax, inclusive of grants to
businesses), and the public sector. The real income of
each type is shown in terms of the volume of goods it
would buy - consumption goods in the case of house-
hold grants and real wages, consumption and invest-
ment goods in the case of property income, and public
services and investment in the case of the public sector.

Property income is defined to include all net income
of the private sector (after tax) other than household
grants and wages and salaries. Its main constituents
(before tax) are trading profits, income from self-
employment, rents, net income from abroad, interest
on the public debt and government grants to busines-
ses.” Dividends paid by companies to UK share-
holders and interest payments within the private sector
are netted out. Note that receipts of rent,® dividends
and interest of employees are here included with
property income.

Expenditures shown in this account are rebased to
1975 market prices.

3. Earnings, costs and prices

This account is based on series which are fully con-
sistent with national income and expenditure accounts
and therefore employs concepts slightly different from
official wage and price indices.

Wages and earnings are expressed as indices of
average weekly (or annual) income per full-time male
equivalent, thus normalising for changes in the demo-
graphic composition of employment.

Series for costs and prices relate to the ‘business
sector’ and exclude public services and the North Sea.
Import costs thus include the cost of North Sea oil and
gas as inputs to the business sector. Total costs include
also private rents, rates and tariffs on imports, less
subsidies to public corporations.

Business output prices are shown as the average for
home sales by the business sector (including sales of
imported goods).

Consumer prices differ from business output prices

TProperty income also includes the residual error between
compromise and income estimates of GDP: the discrepancy
between compromise and expenditure estimates is allocated to
private stockbuilding,.

8Including the imputed rent on owner-occupied houses.
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on account of the net effect of indirect taxes and sub-
sidies bearing mainly on consumption such as VAT
{previously, purchase tax and SET) and excise duties.

4. Balance of payments

This account is designed to show both the main
items directly entering the balance-of-payments current
account (adjusted for inflation) and some of the main
factors contributing to the surplus or deficit.

The constituents of the current account itself are
measured at 1975 values using the same deflator (the
deflator for total domestic expenditure) as is used for
the income and expenditure accounts in Table A2.
Net income from abroad here differs from Table Al
because the balance of payments is shown for the UK
as a whole (including the North Sea). Income from the
North Sea is not shown as a separate item and North
Sea profits due to foreign companies must therefore be
deducted from net income from abroad. The terms-of-
trade index differs from that underlying the ‘terms-of-
trade effect’ in Table Al for the same reason.

The exchange rate for sterling shown at the bottom
of the table is based on the official index of the
‘effective’ exchange rate,? and shows the value of a
trade-weighted basket of ten major currencies, per
unit of sterling.

The ‘world terms of trade’ series for raw materials
and oil are world export prices for these commodities
relative to the world price of manufactured exports (all
based on UN series, measured in US dollars). An
increase in the world terms of trade for raw materials
or oil causes a deterioration in the UK terms of trade,
because Britain is a net importer of raw materials and
oil and a net exporter of manufactures. The ‘volume
of world trade’ series is based on an OECD volume
index of world trade in goods and services.

5. Private sector accounts

This table shows the sources of private income, taxes
and transfers, disposable income and expenditure, all
measured at current prices and expressed as a share of
money national income at market prices. The private
“financial surplus’ includes receipts of capital grants,
but is calculated before deduction of taxes on capital.

6. Public sector accounts

This table is analogous to Table A3, It shows con-
solidated public sector revenue and expenditure, some
items being expressed on a net basis. In particular debt
interest is shown after deduction of dividends and loan
interest payable by the private sector to public sector
bodies. Public sector property income comprises gross
trading profits of public corporations and other public
enterprises, after stock appreciation, and rents.

“Described in Economic trends, June 1974.
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Table A.1 Employment, output and national income (a) historical series

1963 1964 1965 1966 1967
(£1975 billion)
Public service output 111 12 11-4 11-6 12:0
Business output 65-5 69-8 72-1 732 746
Total domestic output 766 810 834 849 866
Terms-of-trade effect 2:0 17 19 22 2-5
Income from domestic output 786 827 85-4 871 891
Income from North Sea 00 00 00 00 00
Income from abroad 07 06 06 04 03
Real national income 793 83-3 860 87-5 89-5
(million adult male equivalents)
Public service employment 2-48 2-50 2:53 2-59 2-68
Business employment 15-95 16-07 1611 16-07 15-64
Total employment 18-43 18:57 1865 1867 18:32
{million persons)
Total employment 2293 23-24 23-50 2367 2322
Unemployment 0-54 0-39 0-34 035 0-55
Table A.1 Employment, output and national income (b) under existing arrangements
. 1975 1976 1977 1978 1979 1980
(£1975 billion)
Public service output 14:5 14-7 14-8 14-8 14-9 15-0
Business output 859 89-3 90-4 94-0 976 100-9
Total domestic output 100-4 1041 1052 108-8 112-5 1159
Terms-of-trade effect 00 0-3 -03 -09 -16 -25
Income from domestic
output 100-4 104- 1049 107-9 110-9 1134
Income from North Sea 01 04 09 13 19 2-5
Income from abroad 1-1 1-0 1-0 11 12 1-4
Real national income 101-6 105-8 1067 110-2 114-0 117-3
(million adult male equivalents)
Public service employment 3:23 3:28 3:30 3:30 332 3-34
Business employment 14-16 13-98 1377 1370 13-67 13-63
Total employment 17-39 17-25 17:07 17-00 16:99 16:96
(million persons)
Total employment 2266 22-44 22-28 2231 2242 22-50
Unemployment 093 112 1-31 1-44 1-53 1-58
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1968 1969 1970 1971 1972 1973 1974 1975
122 12:2 12:5 12:9 133 13-4 13-7 14-5
77-8 79-4 807 817 836 885 885 859
90-0 916 932 946 968 1019 1023 100-4
2-1 2-1 25 2-7 35 20 -29 00
921 93-6 957 97-3 100-3 1039 99-4 100-4
00 00 00 00 0-1 01 0-1 0-1
02 06 07 06 0-6 1-5 12 11
923 94-2 96-4 98-0 101-0 105-4 100-7 101-6
271 2:72 279 2-87 296 3:00 - 306 323
1532 1516 14-95 14-58 14-44 14-61 14-50 14-16
1804 17-87 17-74 17-45 17-40 17-60 17-56 17-39
23-05 23-00 22-84 2249 22-49 2302 23-14 2266
0-57 0-57 0-60 078 0-86 0-61 0-60 093

Table A.1 Employment, output and national income (c¢) under devaluation

1975 1976 1977 . 1978 1979 1980
(£1975 billion)
Public service output 14-5 1447 147 14-6 146 147
Business output 85-9 90-5 94-8 1020 108-0 1123
Total domestic output 100-4 1051 109-5 1166 122-6 127:0
Terms-of-trade effect 0-0 -1-2 -37 -39 -4-1 -44
Income from domestic
output 100-4 1039 105-8 112-8 118-5 1226
Income from North Sea 0-1 04 1-1 1-5 2:2 29
Income from abroad 1-1 1-4 17 14 13 1:3
Real national income 101-6 105-8 108-6 1157 122-0 126-9

(million adult male equivalents)

Public service employment 3-23 327 328 325 3:26 327
Business employment 14-16 14:04 14-02 14-19 14-36 14-42
Total employment 17-39 17-31 17-30 17-45 17-62 17-69

(million persons)

Total employment 22:66 22:53 22-65 2302 23-39 23-62
Unemployment 0-93 1-06 1-09 1-01 0-94 0-90
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Table A.1 Employment, output and national income (d) under import restriction

1975 1976 1977 1978 1979 1980
(£1975 billion)
Public service output 14-5 14-7 14-7 14-6 14-6 147
Business output 859 89-7 96-1 102-0 107-5 1124
Total domestic output 100-4 104-4 1107 116-6 122:2 127-1
Terms-of-trade effect 0-0 06 -02 -04 -07 -13

Income from domestic

output 100-4 105-0 110-6 1162 121-5 125-9
Income from North Sea 0-1 0-4 08 1-2 17 22
Income from abroad 1-1 09 0-6 0-4 0-4 04
Real national income 101-6 106-2 1120 117-8 123-5 128-5
(million adult male equivalents)

Public service employment 323 3-28 327 325 326 3:27
Business employment 14-16 13-99 14-07 14-21 14-34 14-42
Total employment 17-39 1727 17-34 17-47 17-60 17-69
(million persons)

Total employment 22:66 22-47 2272 2304 23:37 23-62
Unemployment 093 1-10 1-05 1-00 095 090

Table A.2  Disposable income and expenditure (a) historical series (£1975 billion)

1963 1964 1965 1966 1967

Consumers’ expenditure 490 50-6 518 52-8 54-1
Private fixed investment 75 87 90 89 89
Private stockbuilding 04 1-6 13 0-6 01
Total private expenditure 569 609 62-1 62:2 632
Public current expenditure 16-8 17-0 17-5 179 18-8
Public investment 52 63 65 72 82
Total public expenditure 22-1 233 239 25-1 270
Total domestic expenditure 79-0 84-2 860 87-3 90-2
Current balance of payments 03 -09 -0 02 -07
Real national income 79-3 833 860 875 89-5
Disposable wages and salaries 37-8 394 40:0 407 41-3
Disposable household grants 47 47 53 54 60
Disposable property income 17:6 19:0 19-4 19:1 19-5
Private disposable income 60:0 632 647 65-3 66-8
Public sector disposable income 19:3 20-1 21-3 22-3 227
Real national income 79-3 833 860 875 89-5
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1968 1969 1970 1971 1972 1973 1974 1975
555 56:0 570 58+6 616 633 630 63-0
97 102 10:4 10-8 11-5 126 119 114
0-7 1-0 0-8 -07 00 1-8 05 -24
659 672 682 687 731 711 754 720
190 18:6 19:0 19-6 20-2 20-6 212 226
80 T4 7-8 79 7-4 83 86 88
270 261 26-8 27-5 277 289 29-8 313
929 933 95-0 961 100-8 106-6 105-2 103-3
-06 09 14 1-8 02 -12 ~-45 -17
923 94-2 96-4 98-0 101-0 105-4 100-7 101-6
41-3 41-5 428 43-8 460 47-4 485 479
65 66 68 69 77 77 81 90
20-8 20-6 199 214 236 265 215 226
68-6 68-7 69-5 72-1 772 816 781 79-5
238 255 269 259 237 23-8 22:6 22:2
923 94-2 96-4 98-0 101-0 105-4 1007 101-6
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Table A.2  Disposable income and expenditure (b) under existing arrangements (£1975 billion)
1975 1976 1977 1978 1979 1980

Consumers’ expenditure 63-0 65-1 63-4 64-8 667 68-0
Private fixed investment 11-4 11-9 13:0 144 149 155
Private stockbuilding -24 -03 03 0-8 1-4 1-4
Total private expenditure 72:0 76-7 76-8 799 83-0 849
Public current expenditure 22:6 23-0 232 232 232 234
Public investment 88 85 80 77 71 8-0
Total public expenditure 313 315 312 30-9 310 315
Total domestic expenditure 103-3 1082 107-9 110-8 114-0 1163
Current balance of payments -~ 1-7 -24 -12 -06 0-0 1-0
Real national income 1016 1058 1067 1102 1140 1173
Disposable wages and

salaries 479 466 43-8 440 449 455
Disposable household grants 90 9-6 100 10-5 10-8 11-0
Disposable property income 22:6 264 261 274 290 30-2
Private disposable income 79-5 826 799 82:0 84-8 86-7
Public sector disposable

income 222 232 268 282 29-1 306
Real national income 101-6 105-8 106-7 1102 1140 117-3
Table A.2 Disposable income and expenditure (c) under devaluation (£1975 billion)

1975 1976 1977 1978 1979 1980

Consumers’ expenditure 630 64-7 63-5 667 70-3 73-3
Private fixed investment 11-4 11-9 13-4 15-8 177 19:0
Private stockbuilding ~-24 0-0 1-8 29 32 23
Total private expenditure 720 766 786 854 91-2 94-6
Public current expenditure 226 230 231 230 230 23-1
Public investment 88 8-6 81 79 79 81
Total public expenditure 313 316 312 309 30-9 312
Total domestic expenditure 103-3 108-2 109-8 116-3 1220 125-9
Current balance of payments - 1-7 -24 -12 -06 00 1-0
Real national income 101-6 105-8 1086 1157 122-0 1269
Disposable wages and

salaries 47-9 464 43-1 43-3 44-8 464
Disposable household grants 9:0 9-4 9:5 98 99 10-2
Disposable property income 22:6 270 29-9 345 368 37-6
Private disposable income 79-5 82-8 82:5 87-5 91-5 942
Public sector disposable

income 22:2 230 26°1 28-2 305 327
Real national income 1016 105-8 108-6 1157 122-0 1269

70



Appendix A

Table A.2  Disposable income and expenditure (d) under import restriction (£1975 billion)
1975 1976 1977 1978 1979 . 1980

Consumers’ expenditure 630 654 659 69-2 737 76-8
Private fixed investment 11-4 12:0 13-5 154 163 17-0
Private stockbuilding -2:4 -02 2:4 2:9 27 2:4
Total private expenditure 720 7172 819 87:5 927 96-3
Public current expenditure 22-6 230 23-1 230 230 231
Public investment 3-8 85 82 79 7-8 81
Total public expenditure 313 31-5 31-3 309 30-8 312
Total domestic expenditure 1033 108-6 1132 118-4 1235 1275
Current balance of payments -24 -12 -06 0-0 1-0
Real national income 101-6 106-2 112-0 117-8 1235 128-5
Disposable wages and

salaries 479 46-8 459 474 50-2 524
Disposable household grants 9-0 9-6 10-1 10-6 111 11-5
Disposable property income 226 265 28-3 30-0 31-4 324
Private disposable income 79:5 829 843 879 92-8 96-3
Public sector disposable

income 222 234 277 29-9 307 322
Real national income 101-6 106-2 112:0 117-8 123-5 128-5
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Table A.3 Earnings, costs and prices (a) historical series {%, increase over previous year)

1963 1964 1965 1966 1967
Money wage settlements 0-8 80 59 -0-8 80
Real value of settlements -1-3 4-6 02 -59 4-5
Average money earnings before tax 53 76 76 69 60
Average disposable money earnings 57 70 53 57 57
Average real disposable earnings 3-8 35 12 1-6 33
Unit labour costs 09 29 37 3-8 1-8
Other domestic costs per unit output 42 54 65 7-1 50
Import costs per unit input 23 43 31 10 -09
Full costs per unit sales 1-6 35 39 36 1-6
Business output prices 20 2:8 36 34 1-7
Consumer prices 1-8 34 4-1 40 23

Table A3 Earnings, costs and prices (b) under existing arrangements (9% increase over previous year)

1975 1976 1977 1978 1979 1980
Money wage settlements 359 13:0 11-0 10-0 10-0 100
Real value of settlements 84 -78 ~-76 ~28 -03 -05
Average money earnings
before tax 273 189 13:8 124 12:2 12-3
Average disposable money
earnings 21-6 14+6 13-8 12:4 12:2 12:2
Average real disposable
earnings -03 -19 -49 09 2:1 1-4
Unit labour costs 237 139 9:9 80 80 82
Other domestic costs per
unit output 221 23:1 145 135 12:6 12-4
Import costs per unit input 10-4 165 16:8 151 14:3 14-7
Full costs per unit sales 19-5 157 12:5 11-0 109 112
Business output prices 232 16:8 13-4 11-5 11-0 112
Consumer prices 22:0 16-8 19-7 113 99 10-6
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1968 1969 1970 1971 1972 1973 1974 1975
51 4-1 14-7 12:3 11-4 115 126 359
- 06 -2-1 63 3-8 4-1 09 -32 84
8-6 78 12-6 12:6 122 13-9 20-8 273
66 66 107 12-8 131 130 179 21-6
1-7 1-5 39 42 51 19 2:6 -03
40 4-2 88 7-8 80 98 16'9 237
4-5 7-6 81 10-3 72 12-2 36 22-1
112 22 71 39 1-5 21-1 41-8 10-4
55 42 83 72 63 127 21-6 195
4-0 38 6-9 97 87 11-3 175 232
49 51 66 83 7-6 109 149 22:0
Table A3 Earnings, costs and prices (c) under devaluation (% increase over previous year)
1975 1976 1977 1978 1979 1980
Money wage settlements 359 130 7-5 7-5 7-5 7-5
Real value of settlements 84 -87 - 115 - 45 -03 1-0
Average money earnings
before tax 273 19-3 12:4 99 9-8 96
Average disposable money
earnings 216 15-3 133 10-3 9-6 93
Average real disposable
earnings -03 -26 -7 -03 2-5 31
Unit labour costs 237 14-0 79 51 55 56
Other domestic costs per
unit output 22-1 249 17-8 14+1 10:5 97
Import costs per unit input 10-4 270 305 14:4 92 83
Full costs per unit sales 19-5 189 16-0 9-9 8-0 76
Business output prices 232 19-1 169 i1-6 86 7-8
Consumer prices 220 18-4 219 10-7 70 60
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Table A.3 Earnings, costs and prices (d) under import restriction (% increase over previous year)

1975 1976 1977 1978 1979 1980

Money wage settlements 359 13-:0 11-0 10:0 10:0 10-0
Real value of settlements 84 -76 - 62 -15 2'5 2:0
Average money earnings

before tax 273 189 149 126 122 12-4
Average disposable money

earnings 21-6 14-5 14-6 12-3 118 120
Average real disposable

earnings ~03 - 15 -23 24 53 3-8
Unit labour costs 237 138 97 81 79 82
Other domestic costs per

unit output 221 227 14-8 12-7 11-5 112
Import costs per unit input 10-4 14-0 14-8 11-8 107 113
Full costs per unit sales 19-5 149 11-5 9'/6 91 9-4
Business output prices 232 16:2 12:5 103 9-4 9-4
Consumer prices 22:0 - 163 17-2 97 62 79

Table A4 Balance of payments (a) historical series

1963 1964 1965 1966 1967

(Indices, 1970=100)
Volume of exports of goods and services 68-0 709 742 772 78-1
Volume of imports of food and materials 877 914 91-5 909 93-5
Volume of imports of manufactures 50-4 61-0 617 650 733
Total volume of imports of goods and

services 714 78-0 787 80-7 86-1
Terms of trade on all goods and services 99-2 971 982 99-7 100-3
Terms of trade excluding fuels 101-8 992 101-0 102-4 104-
(£1975 billion)
Value of exports of goods and services 15-09 15-39 1578 16-20 16-21
Value of imports of goods and services 15-42 1683 16-44 16-40 1721
Net goods and services -034 - 144 - 066 -020 -1-00
Net income from abroad 0-68 0-55 0-60 042 0-33
Current balance of payments 0-34 -0-89 - 006 023 - 067
Net goods and services excluding fuels 0-51 - 057 035 0-87 0-30
(Indices, 1970=100)
Weighted sterling exchange rate 1177 117-4 1176 117-6 1147
Export cost competitiveness 105-6 107-2 107-5 106-8 106-6
Volume of world trade 54-0 60-0 640 69-0 730
World terms of trade for raw materials 108-2 112-8 109-1 104-4 1033
World terms of trade for oil 137-8 1322 1233 1112 1190
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1968 1969 1970 1971 1972 1973 1974 1975
871 952 100-0 107-0 109-3 121-8 130-0 1246
98-8 97-4 100-0 99-1 100~7 104-8 987 89-8
853 920 100-0 109-9 1313 159-5 166-9 155
92:4 95-1 100:0 104-8 1169 132-8 1332 1270
983 983 100-0 1006 101-9 95-3 819 889
1015 99-3 100-0 1021 1033 972 91-3 98-3
1876 19-95 21-26 21-87 21-18 24-47 27-42 25-66
19-56 19-57 20-53 20-56 21-48 27-06 3311 28-40
- 080 0-38 073 131 -030 -2-59 - 569 -274
022 0-55 0-65 0-51 0-50 1-38 1-16 1-04
- 059 0-93 1-39 1-81 020 -122 ~ 453 -1-71
0-57 1-39 1-59 2:51 0-83 -111 -132 0-52
1006 101-0 100-0 99-3 96-0 86-3 830 751
97-4 99-2 100-0 1054 1077 101-4 94-6 92-8
820 91-0 100-0 107-0 116-0 129-0 138-0 132-0
1011 1011 100-0 98-1 102+6 126-3 1308 107-4
120:9 109-4 100-0 1165 1095 125-5 283-4 2514
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Table A4  Balance of payments (b) under existing arrangements

1975 1976 1977 1978 1979 1980

(Indices, 1970=100)
Volume of exports of goods

and services 124-6 130-8 143-8 162-3 180-6 199-6
Volume of imports of food

and materials 89-8 90-7 88-0 299 91-8 92-3
Volume of imports of

manufactures 155-5 176-8 189-3 2162 244-3 2690
Total volume of imports of

goods and services 127-0 138-0 144-1 158-2 172-9 185-9
Terms of trade on all goods

and services 389 91-1 91-8 92-8 936 94-3
Terms of trade excluding

fuels 983 98-2 96-8 95-7 94-5 93-5
(£1975 billion)
Value of exports of goods

and services 25-66 27-19 29:52 34-60 39-88 45-36
Value of imports of goods

and services 28-40 30-40 31-11 35-07 39-40 43-25
Net goods and services -274 -321 - 1-60 - 047 0-49 2:11
Net income from abroad 1-04 0-82 0-40 -0-13 -0-49 -1-11
Current balanceof payments - 17t -2-40 -1-20 -0-60 0-00 1-00
Net goods and services

excluding fuels 0-52 -073 ~-0-15 -0-15 -0-45 -0-28
(Indices, 1970=100)
Weighted sterling exchange

rate 75-1 65-6 583 538 50-8 47-8
Export cost competitiveness 92-8 92-8 90.0 87-3 84-7 82-1
Volume of world trade 132-0 138-6 152-5 170-8 187-8 204-7
World terms of trade for

raw materials 107-4 104-3 106-3 108-3 110-3 1123
World terms of trade for oil 251-4 241-6 241-6 2416 2416 2416
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Table A4  Balance of payments (c) under devaluation
1975 1976 1977 1978 1979 1980

(Indices, 1970=100)
Volume of exports of goods

and services 124-6 135-4 1577 183-2 205-7 2264
Volume of imports of food

and materials 89-8 920 93-0 98-3 101-2 101-4
Volume of imports of

manufactures 155-5 175-5 193-5 2340 272-8 305-3
Total volume of imports of

goods and services 127-0 1381 147-9 169:0 188-7 204-7
Terms of trade on all goods

and services 889 87-7 854 880 89-8 91-5
Terms of trade excluding

fuels 98-3 94-9 90-6 912 91-5 91-7
(£1975 billion)
Value of exports of goods

and services 25-66 29-11 35-61 43-89 50-66 56-82
Value of imports of goods

and services 28-40 32-69 3775 44-45 49-94 54-22
Net goods and services -274 -3-57 -2-14 -0-56 071 2-60
Net income from abroad 1-04 1-18 0-95 -0-04 - 071 -1-60
Current balance of payments -1-71 - 2-40 - 120 -0-60 0-00 100
Net goods and services

excluding fuels 0-52 -073 - 005 0-33 025 0-55
(Indices, 1970=100)
Weighted sterling exchange

rate 75-1 583 456 43-3 43-1 432
Export cost competitiveness 92-8 84-1 740 740 740 740
Volume of world trade 1320 1386 152-5 170-8 187-8 204-7
World terms of trade for

raw materials 107-4 104-3 106-3 108-3 110-3 1123
World terms of trade for oil 2514 2416 2416 241-6 2416 2416
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Table A4  Balance of payments (d) under import restriction

1975 1976 1977 1978 1979 1980

(Indices, 1970 =100)
Volume of exports of goods

and services 124-6 1276 1358 150-0 1628 175-1
Volume of imports of food

and materials 89-8 91-0 94-7 983 1002 1016
Volume of imports of

manufactures 1555 1702 1609 175-8 190-9 1986
Total volume of imports of

goods and services 1270 1354 1349 144-6 1540 160-1
Terms of trade on all goods

and services 889 91-8 92-0 93-3 944 952
Terms of trade excluding

fuels 98-3 99-0 977 97:1 96-5 957
(£1975 billion)
Value of exports of goods

and services 25-66 2627 27-50 31-11 3477 38-02
Value of imports of goods

and services 28-40 29-33 2868 3105 33-64 3526
Net goods and services - 274 -3:06 -1-18 0:07 1-13 276
Net income from abroad 1-04 0:67 -0-01 -0-66 -113 - 177
Current balance of payments -1-71 -2-40 -1:20 - 060 0-00 1-00
Net goods and services

excluding fuels 0-52 -0-63 0:48 077 0-80 1-28
(Indices, 1970 =100)
Weighted sterling exchange

rate 751 679 62-8 60-3 59-6 588
Export cost competitiveness 92-8 956 956 95-6 956 956
Volume of world trade 132-0 138-6 152-5 170-8 187-8 2047
World terms of trade for

raw materials 107-4 104-3 1063 1083 110-3 1123
World terms of trade for oil 251-4 241-6 2416 2416 241-6 241-6
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Table A.5 Private sector accounts (a) historical series (9, of national income, at current prices)
p

1963 1964 1965 1966 1967
Income from employment 59-5 592 593 59-8 59-2
less Direct tax and insurance -88 -90 - 10-1 - 108 - 108
Disposable income from employment 50-7 502 49-2 49-0 484
Disposable household grants 63 61 65 66 70
Gross trading income and rent 24-1 243 237 230 22-8
Net income from abroad and North Sea 13 1-1 10 09 09
Net interest 32 31 30 30 32
Property income before tax 286 285 278 26-8 269
Grants from public sector 09 10 11 12 1-8
less Direct taxes -59 -53 -51 - 49 -61
Property income after tax 23:6 242 238 231 22:6
less Stock appreciation -06 -09 -0-8 -09 -05
Disposable property income 230 234 22:9 222 22:1
Total private disposable income 799 79:6 786 777 77-5
less Expenditure on goods and services - 758 - 767 ~ 755 - 741 -1733
Private sector financial surplus 42 29 31 36 42
less Taxes on capital -1-0 -09 -0-8 -08 -09
Net acquisition of financial assets 31 20 23 2-8 34
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1968 1969 1970 1971 1972 1973 1974 1975
585 581 592 592 59-4 59-6 638 645
~115 ~120 ~130 ~129 -12'5 -129 ~150 -17+4
469 46°1 462 46°3 468 467 48-7 471
74 74 74 73 78 76 8-2 88
234 223 222 230 242 263 26'5 240
09 13 11 08 08 17 17 16
33 31 3.0 29 29 3.9 31 28
275 267 262 268 279 31-0 312 28'5
23 25 23 24 23 21 21 20
~59 ~538 -59 ~55 - 50 ~ 44 - 52 ~ 44
240 234 22:6 237 252 288 282 26
-13 ~15 -2 -19 ~21 ~43 -69 -39
227 218 205 218 231 24'5 213 223
770 75°3 740 754 77-8 787 78:2 782
- 74 ~737 -727 ~71-8 ~737 -750 - 1755 ~708
30 16 1-4 36 42 38 27 73
- 10 ~13 -13 ~12 ~12 -1 - 09 ~08
20 03 00 24 30 27 17 66
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Table A.5 Private sector accounts

(b) under existing arrangements (%, of national income, at current

prices)
1975 1976 1977 1978 1979 1980

Income from employment 64-5 62-6 596 580 571 56-1
less Direct tax and insurance - 17-4 - 186 -176 -172 - 170 - 167
Disposable income from

employment 471 44-0 41-9 40-8 40-1 394
Disposable household grants 88 90 96 9-8 97 9-6
Gross trading income and

rent 240 250 24-1 250 257 262
Net income from abroad and

North Sea 16 1-8 2-1 22 22 2+4
Net interest 2-8 36 35 30 2-5 20
Property income before tax 28-5 30-4 297 303 304 30-6
Grants from public sector 20 19 1-8 19 1-9 20
less Direct taxes - 44 -36 -42 -46 -42 -42
Property income after tax 26°1 286 273 275 28-1 284
less Stock appreciation -39 -37 -33 ~31 -32 -34
Disposable property income 22:3 249 241 24:4 248 25:0
Total private disposable

income 782 779 756 750 747 74-0
less Expenditure on goods

and services - 1708 -72:4 -72:6 -731 -730 -72:4
Private sector financial

surplus 73 55 30 19 1-6 1-6
less Taxes on capital -08 -08 -09 -10 -10 -1-1
Net acquisition of financial

assets 66 4-7 2:1 1-0 0-6 0-5
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Table A.5 Private sector accounts (c) under devaluation (9, of national income, at current prices)

1975 1976 1977 1978 1979 1980

Income from employment 64-5 621 572 53-8 525 520
less Direct tax and insurance - 174 -183 -16'5 ~ 154 - 151 - 150
Disposable income from

employment 47-1 43-8 40-6 384 37-5 370
Disposable household grants 88 89 9:0 86 83 81
Gross trading income and

rent 240 260 273 297 30-8 314
Net income from abroad and

North Sea 1-6 2-1 2:8 2-5 2-1 2-1
Net interest 2-8 37 37 31 26 19
Property income before tax 28-5 31-8 33-8 353 354 354
Grants from public sector 20 19 1-8 1-8 1-8 1-9
less Direct taxes -44 -36 - 41 - 46 -48 ~-54
Property income after tax 26-1 30-1 31-5 325 32:4 319
less Stock appreciation -39 - 45 -42 -30 -26 -2:6
Disposable property income 22:3 256 274 29-6 29-8 29-3
Total private disposable

income 782 78:3 770 766 75:6 74-4
less Expenditure on goods

and services - 1708 -72:4 -734 - 748 - 753 -74-8
Private sector financial

surplus 7-3 59 3-6 1-8 03 -03
less Taxes on capital -08 -09 -09 -1-0 - 10 -1-0
Net acquisition of financial

assets 66 50 27 09 -07 -1-4
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Table A.5 Private sector accounts {d) under import restrictions (% of national income, at current prices)
1975 1976 1977 1978 1979 1980

Income from employment 64-5 62:6 59:6 584 584 583
less Direct tax and insurance - 174 - 186 -17-8 -176 - 177 -179
Disposable income from

employment 471 44-0 41-8 40-8 40-7 40-5
Disposable household grants 88 90 91 9-1 90 89
Gross trading income and

rent 24-0 24-9 252 260 26-8 271
Net income from abroad and

North Sea 16 16 1-5 14 12 12
Net interest 2-8 36 33 27 21 1-6
Property income before tax 285 30-0 300 30-1 30-1 299
Grants from public sector 20 1-9 18 1-8 1-8 1-9
less Direct taxes -44 -36 -40 -44 -44 -4-4
Property income after tax 26-1 283 277 275 275 273
less Stock appreciation -39 -35 -30 -28 -27 -29
Disposable property income 223 24-8 247 247 247 244
Total private disposable

income 782 77-8 756 747 744 73-8
less Expenditure on goods

and services -70-8 - 724 - 735 -~ 743 - 744 -738
Private sector financial

surplus 73 54 21 04 01 01
less Taxes on capital -0-8 -09 -09 ~-09 -1-0 -1-0
Net acquisition of financial

assets 66 4-5 13 -06 -09 -10
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Table A6 Public sector accounts (a) historical series (% of national income, at current prices)

1963 1964 1965 1966 1967

Direct tax and insurance on wages and
salaries 88 90 10-1 10-8 10-8
Other direct taxes 6-5 59 58 56 66
Total direct taxes 15-3 149 159 16-3 17-4
Grants to households 64 6-2 67 67 72
Other grants and transfers 1-4 I-5 16 16 22
Total grants 78 77 82 84 9:4
Net indirect taxes on consumption 6-8 70 72 75 7-8
Other net indirect taxes 4-5 4-8 50 52 51
Indirect taxes less subsidies 11-3 11-8 12-2 1277 12:9
Taxes less grants and subsid ies 18-9 19-0 199 207 21-0
Net property income and debt interest 12 14 -5 1-6 16
Public sector disposable income 20-1 20-4 21-4 223 22-5
less Expenditure on goods and services -23-8 ~24-3 - 246 256 27-5
Public sector financial surplus -37 -39 -32 -33 -50
plus Taxes on capital 1-0 09 0-8 0-8 09
Net acquisition of financial assets - 27 -30 -2-4 -25 - 41
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1968 1969 1970 1971 1972 1973 1974 1975
11 120 13-0 129 12-5 129 15- 17-4
6-4 64 67 62 56 51 60 51
18-0 18-4 197 19-1 18-1 18-0 210 22:6
77 7-6 7-6 75 81 7-8 85 93
29 29 2-6 27 26 2:6 25 23
103 10-5 102 10-3 10-7 10-4 110 15
82 88 85 8-0 75 7-3 61 54
54 61 62 60 5-4 46 42 4-5
13-6 14-9 147 139 12:9 11-8 10-3 10-0
213 22-8 242 227 20-3 19-4 20-3 210
1-8 1-9 1-8 19 1-9 19 16 0-8
230 247 260 246 222 21-3 21-8 21-8
-266 -253 259 -264 - 261 -262 -290 -30-8
-36 -06 01 -17 -39 -49 =72 -90
10 13 1-3 1-2 1-2 11 09 08
-2:6 07 1-4 06 -28 -39 -62 -83
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Table A.6 Public sector accounts (b) under existing arrangements (% of national income, at current

prices)
1975 1976 1977 1978 1979 1980
Direct tax and insurance on
wages and salaries 17-4 18:6 17-6 172 170 16-7
Other direct taxes 51 4-5 52 57 58 60
Total direct taxes 22:6 231 22-8 229 22-8 227
Grants to households 92 94 10-1 10-3 102 10-0
Other grants and transfers 23 2:3 23 2-4 2-4 25
Total grants 11-5 11-8 12-4 12:6 12-6 12:6
Net indirect taxes on
consumption 54 54 82 80 7-4 71
Other net indirect taxes 4-5 52 53 55 58 60
Indirect taxes less subsidies 10-0 10-5 13-5 135 132 13-1
Taxes less grants and
subsidies 210 21-8 239 23-8 234 233
Net property income and
debt interest 08 03 05 12 20 2-8
Public sector disposable
income 21-8 22-1 24-4 250 25-3 26-0
less Expenditure on goods
and services -30-8 —-299 -28-5 -275 =270 -26-8
Public sector financial
surplus -90 -78 - 41 -25 -16 -0-8
plus Taxes on capital 0-8 09 09 1-0 1-0 11
Net acquisition of financial
assets -83 -70 -32 - 15 -0-6 03
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Table A.6 Public sector accounts (c) under devaluation (9, of national income, at current prices)

1975 1976 1977 1978 1979 1980

Direct tax and insurance on

wages and salaries 17-4 183 16-5 15:4 15-1 150
Other direct taxes : 51 4-5 51 58 65 7-4
Total direct taxes 22:6 22-8 21-6 212 21-6 22:4
Grants to households 92 9-3 94 91 87 85
Other grants and transfers 23 2-3 23 23 23 24
Total grants 11-5 11-6 117 11-4 11-0 10-9
Net indirect taxes on

consumption 54 50 72 66 5-8 49
Other net indirect taxes 4-5 52 5:4 55 58 61
Indirect taxes less subsidies 10-0 10-2 12-6 12-2 11-6 11-0
Taxes less grants and

subsidies 21-0 214 22:4 22:0 22-1 22:4
Net property income and

debt interest 0-8 03 0-6 1-4 23 32
Public sector disposable

income 21-8 217 230 234 24-4 256
less Expenditure on goods

and services -30-8 -29-8 =277 - 257 - 247 -24:4
Public sector financial

surplus -90 - 82 - 47 -23 -03 1-1
plus Taxes on capital 0-8 09 09 10 1-0 1-0
Net acquisition of financial

assets - 83 -73 -38 -14 07 22

89



Economic Policy Review

Table A.6 Public sector accounts (d) under import restriction (% of national income, at current prices)

1975 1976 1977 1978 1979 1980

Direct tax and insurance on

wages and salaries | 17-4 186 17-8 17-6 177 17-9
Other direct taxes 51 45 50 55 60 62
Total direct taxes 22:6 23-1 229 231 237 240
Grants to households 92 94 9-6 9-6 9-5 93
Other grants and transfers 2-3 23 22 22 23 24
Total grants 11-5 117 11-8 11-8 11-8 117
Net indirect taxes on

consumption 5-4 5-4 75 71 56 4-8
Other net indirect taxes 4-5 51 51 53 54 56
Indirect taxes less subsidies 10-0 10-5 12:6 12:4 11-0 104
Taxes less grants and

subsidies 21-0 21-9 23-6 23-7 230 227
Net property income and

debt interest 0-8 03 0-8 17 26 35
Public sector disposable

income 21-8 222 24-4 253 256 262
less Expenditure on goods

and services -30-8 -29-8 -276 -262 - 257 -255
Public sector financial

surplus -90 -76 -32 -09 -01 07
plus Taxes on capital 08 0-9 0-9 09 1-0 10
Net acquisition of financial

assets - 83 -68 -23 0-0 09 1-8
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